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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR  

SAMPLE QUESTION PAPER NO.1: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

General Instructions: 

 This is a Subjective Question Paper containing 13 questions. 

● This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 3 

questions of 5 marks each. 

● 2 marks questions are Short Answer Type Questions and are to be answered in 30-50 

words. 

● 3 marks questions are Short Answer Type Questions and are to be answered in 50-80 

words. 

● 5 marks questions are Long Answer Type Questions and are to be answered in 80-120 

words. 

● This question paper contains Case/Source Based Questions. 

Q. NO QUESTIONS  MARKS 

1 Distinguish between nominal GDP and real GDP. 

Or 

Differentiate between capital goods and consumer goods. 

2 

2 Compared to urban women, more rural women are found working. Why? 2 

3 If in an economy C = 200 + 0.9 Y and I = 3000. Calculate: 

a. Equilibrium level of national income and 

b. Saving at equilibrium level of national income.   

2 

4 State with valid reason whether the following statements are true or false 

a. The Value of MPS can never be negative. 

b. The value of APS can never be greater than 1. 

2 

5 Explain how the opportunity costs of negative environmental impact are high. 2 
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6 Explain the main steps involved in measuring national income through product method 

(value added method). 

Or 

Find sales from the following information of an Economy 

1. NDP FC      350 Crores 

2. Intermediate consumption    100 crores 

3. Indirect tax      100 crore 

4. Subsidies      40 crores  

5. Consumption of fixed capital      25 crores 

6. Change in stock     35 crores        

3 

7 Draw a linear consumption curve and derive a saving function from it. Explain the steps 

involved. 

3 

8 Who is a casual wage labourer? Is it necessary to generate employment in the formal 

sector rather than in the informal sector? Why? 

3 

 Read the following paragraph carefully and answer the questions 9 & 10. 

In the normal course of development, countries first shift their employment and output 

from agriculture to manufacturing and then to services. This is what is happening in 

China. The proportion of workforce engaged in manufacturing in India and Pakistan were 

low at 24 and 27 per cent respectively. The contribution of industries to GDP is at 30 per 

cent in India and 21 per cent in Pakistan. In these countries, the shift is taking place 

directly to the service sector. 

In the industrial sector, China has maintained a near double-digit growth rate whereas for 

India and Pakistan growth rate has declined. In the case of the service sector, China was 

able to raise its rate of growth during 1980–2015, while India and Pakistan stagnated 

with its service sector growth. Thus, China‘s growth is mainly contributed by the 

manufacturing and service sectors and India‘s growth by the service sector. During this 

period, Pakistan has shown deceleration in all three sectors. 

 

9 In the normal course of development, countries first shift their employment and output 

from agriculture to manufacturing and then to services but in India and Pakistan the shift 

is taking place directly to the service sector. 

What are the reasons behind this direct shift from primary to service sector in India and 

Pakistan? 

3 

10 Pakistan has shown deceleration in all three sectors. Elaborate. 3 
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11 Explain the problem of excess demand in the economy. How this problem is solved by 

using the tools of: 

A. Margin requirements  

B. Open market operations  

5 

12 What is a ‗global burden of disease‘? Discuss the main drawbacks of our health care 

system. 

5 

13 Given the following data, find the values of ‗Government Final Consumption 

Expenditure‘ and ‗Mixed Income of Self- Employed‘: 

 Particulars     Amount (in Rs Crores) 

National Income      7,100 

Government Final Consumption Expenditure  ? 

Gross Domestic Capital Formation               1,000 

Mixed-Income of Self-Employed    ? 

Net Indirect Taxes      200 

Net Factor Income from Abroad    100 

Private Final Consumption Expenditure   4,000 

Consumption of Fixed Capital    300 

Profits                   120 

Wages and Salaries                1,500 

Net export        500 

Operating Surplus      3,000 

 

Or 

I. How will you treat the following while estimating the domestic product of India? 

1. Rent received by a resident Indian from his property in Singapore. 

2. Salaries of Indians working in the Japanese Embassy in India. 

3. Profits earned by branches of American bank in India. 

 

II. If real GDP is Rs. 200 and price index is 110 (base = 100) calculate nominal 

GDP. 

 

5 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3+2=5 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR  

MARKING SCHEME  

SAMPLE QUESTION PAPER NO.1: TERM II (2021-22) 

CLASS: XII ECONOMICS (030)  

MM: 40         TIME: 2 HOURS  

Q. NO QUESTIONS  MARKS 

1 Any two differences between real and nominal GDP. 

Or 

Any two differences between capital goods and consumer goods  

2 

2 Income in rural areas is less 

More women are engaged in manual work  

2 

3 At equilibrium level,   AS = AD 

a. Y    = C + I         Y   =  200 + 0.9 Y  + 3000 

Y – 0.9 Y= 3200            Y (1 – 0.9) =320 

Y = 3200/0.1                 Y = 32000. 

b. C = 200 + 0.9 Y 

By putting value of Y, C= 29000 

S = Y- C         S= 32000- 29000= 3000 

2 

4 Both are true. Give valid reasons  2 

5 Any two points  2 

6 Any three steps involved in measuring national income through product method (value 

added method). 

Or 

3 
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Correct solution of sales  

7 

 
 

Process: 

Draw a consumption curve as per in above diagram and take the same distance of 

autonomous consumption for negative autonomous saving in diagram below the 

consumption curve. 

At OY1 level of income Y = C at point E. so the saving at this income = 0. That is why 

saving curve intersect X- axis at OY1 level of income. 

By stretching the same line towards right we get saving curve.  

3 

8 Correct definition of casual wage laborer. Write any two benefits of formal sector 

employment. 

3 

9 Any three reasons behind direct shift from primary to service sector in India and Pakistan. 3 

10 Explain Pakistan as failing economy and the policy matters. 3 

11 Correct explanation of the problem of excess demand in the economy.  

A. Margin requirements: increases  

B. Open market operations: sell of securities  

5 

12 Correct definition and any four reasons. 5 

13 correct solution of both = 2.5 + 2.5 

Or 

5 
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a. Yes, it will be included in national product as factor income from abroad. 

b. It will be included in national product of India as factor income from abroad.  

c. No , it is not included as part of national product since it is factor income to abroad 

 

REAL GDP = NOMINAL GDP / PRICE INDEX x 100 

            NOMINAL GDP   = REAL GDP x PRICE INDEX / 100                                 

= 200 x 110/100                              

 = 220 

 

Or 

 

 

 

 

 

3+2=5 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR  

BLUEPRINT 

SAMPLE QUESTION PAPER NO.1: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

 

NAME OF UNIT QUESTIONS 

2 MARKS  3 MARKS  5 MARKS TOTAL MARKS 

NATIONAL INCOME AND 

RELATED AGGREGATES  

1 x 2 = 2 1 x 3 = 3 1 x 5 = 5 10 

DETERMINATION OF INCOME 

AND EMPLOYMENT  

2 x 2 = 4 1 x 3 = 3 1 x 5 =5 12 

CURRENT CHALLENGES FACING 

INDIAN ECONOMY: 

● EMPLOYMENT  

● INFRASTRUCTURE  

● SUSTAINABLE ECONOMIC 

DEVELOPMENT  

2 x 2 = 4 1 x 3 = 3 1 x 5 = 5 12 

DEVELOPMENT EXPERIENCE OF 

INDIA: A COMPARISON WITH 

NEIGHBOURS  

—- 2 x 3 =6 —- 6 

TOTAL  5 x 2 = 10 5 x 3 = 15 3 x 5 = 15 40 MARKS  
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR  

SAMPLE QUESTION PAPER NO.2: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

General Instructions: 

 This is a Subjective Question Paper containing 13 questions.  

 This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 3 

questions of 5 marks each.  

 2 marks questions are Short Answer Type Questions and are to be answered in 30-50 

words. 

 3 marks questions are Short Answer Type Questions and are to be answered in 50-80 

words. 

 5 marks questions are Long Answer Type Questions and are to be answered in 80-120 

words. 

 This question paper contains Case/Source Based Questions. 

 

Q.NO                    Questions      Marks 

1.  ―All consumer goods are final but all final goods are not consumer goods‖ justify or refute the 

statement.           2 

OR 

      Distinguish between stock and flow concepts.      2 

2. The saving function of an economy is S= -200+.30Y. If equilibrium level of income is 1500, 

calculate investment expenditure and investment multiplier.                    2 

3. Write two features of Marginal Propensity to Consume.     2 

OR 

Prove that MPC + MPS always equals to 1.       2 

4. ―Infrastructure enhances the productivity of labour‖. Justify the given statement.           2 

5. India is developing as major destination of Medical tourism. Give reasons for it. 2 

OR 
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    Write a short note MNREGA.        2 

6. Explain three limitations of GDP as measure/ indicator of welfare.   3 

OR 

Will the followings be included in national income of India? Give valid reason for your answer. 

a) Financial assistance to flood victims. 

b) Profit earned by the branch of foreign bank in India. 

c) Salaries of Indian working in American embassy in India, 

7. Read the following news report and answer question number 7 . 

On April 17, 2020 Economic Times reported The RBI announced a host of measures today 

aimed at increasing liquidity in the economy. As a consequence, individuals may see banks 

reducing their interest rates charged on loans. However, fixed income earners should be aware 

that these steps might exert downward pressure on interest rates offered on fixed deposits by 

banks, as per some experts. However, the impact of these announcements will not be immediate 

and may be marginal. 

Explain how does change in repo rate affects money supply in market? 

8. Compare and analyze   GDP growth rates of India and Pakistan from the given data. With 

valid arguments,  how did India perform well? 

Annual Growth of Gross Domestic Product (%), 1980-2017 

 

 

 

 

 

 

9. a) From the given data Analyse  the recent trends in sectoral distribution of workforce in 

India:: 

 

SECTOR/YEAR 1993-94 1999-2000 2011-12 

PRIMARY SECTOR 64 60.4 48.9 

SECONDARY 

SECTOR 

16 15.8 24.3 

SERVICE SECTOR 20 23.8 26.8 

 

b)  Why are fewer women found in regular Private jobs in India? 

10. Write a short note on Great Leap forward policy. 

GDP GRWOTH RATES 

COUNTRY 1980-90 2015-2017 

India 5.7 7.3 

Pakistan 3.5 4.8 
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11 From the following data calculate NDPfc by    (a)Production method        b) Expenditure 

method-                6 

    

S.No.                                                                       Items (Rupees in crore)                                                                                                                                

 

I)  Net imports                                                                               (-)50                                                                                 

ii)  Net Domestic Fixed Capital Formation                                    200                                                        

iii)  Private Final Consumption Expenditure                                 1450                                                            

iv) Consumption of Fixed Capital                                                     50                                                           

v) Change in stock                                                                         (-)50                                                                  

vi)Government Final Consumption expenditure                             200                                                          

vii)Value of output in economic territory                                      4100                                                               

viii) Intermediate purchase                                                            2000                                                           

ix)  Indirect Taxes                                                                            100                                                                 

12.  Explain the concept of Investment multiplier and its working using a numerical example and 

table.            6 

13.  ―Organic farming is best suited for countries like India.‖ justify this statement along with    

advantages of organic farming. 

OR 

         Write note on: a) Global warming and b) Sustainable development and its features 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR  

MARKING SCHEME  

SAMPLE QUESTION PAPER NO.2: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40         TIME: 2 HOURS 

No. Answers Marks 

1 All consumer goods are final but all final goods are not consumer goods because capital 
goods are also final goods but are producer goods.  

OR 
 

Stock Flow 

Stock is variable measurable at a point 

of time. 

Flow is variable measureable over a 

period of time. 

It is not time dimensional. It is time dimensional. 

Ex.  Money In bank a/c as on 

31.03.2020. 

Annual rate interest of 4% on bank 

deposits. 
 

 
 
2 

2 Investment expenditure: An economy is in equilibrium when Saving is equal to 
investment. Equilibrium level of income is 1500. So, S = -200+.3(1500) = -200+450= 250. 
Investment Expenditure =250. 
And investment multiplier is 3.33 

 
2 

3 Features of MPC: 1.MPC is greater than zero but less than one 2. MPC is higher for poor 
class. 
OR 
MPC+MPS=1 
We know Y=C+S, so ΔY=ΔC+ΔS 

Dividing both the sides by  ΔY  we get  
Δ 

Δ 
  =  

Δ 

Δ 
 +

Δ 

Δ 
, so 1= MPC+MPS 

 
2 

4. It enhances ability to work: Development of social infrastructure improves the standard 
of living of workers. It enhances the productivity of human beings and contributes to 
increasing labour productivity, encouraging innovation and creating the ability for new 
technology. 

2 

5. Now-a-days foreigners visit India for surgeries, liver transplants, dental and even cosmetic 

care etc, the reason is, our health services such as latest medical technologies with 

qualified professionals are cheaper for foreigners. In 2004-05, as many as 150000 

foreigners visited India for medical treatment. 

OR 

x) Mahatma Gandhi National Rural Employment Guarantee Act-2005: MGNREGA is 

a programme meant to be a lifeline to rural workers during distress circumstances. The 

scheme was introduced as a social measure that guarantees ―the right to work‖. The key of 

this social measure and labour law is that the local government will have to legally provide 

 
2 
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at least 100 days of wage employment in rural India to enhance their quality of life.(if not 

able to provide 100 days work , wage allowance equal to 100 days wage is to be paid).   

6. 1. DISTRIBUTION OF GDP MAY NOT BENEFIT ALL: goods produced may be purchased only 
by rich.(unequal distribution) 
2. COMPOSITION OF GDP: If increase in GDP is because of increase in production of war 
time goods, or goods such wine welfare will not improve. 
3. NON.MONETORY TRANSACTIONS: there are many non-monetary transaction involved 
which are not taken into consideration 
OR 

a) Not included in national income as it is transfer payment. 

b) Not included in national income of India as it is factor income to abroad. 

c) It is included in national income as factor income from abroad. 

 
3 

7 Increase in repo rate leads loans to be costly decreasing money supply and decrease in 

repo rate make loans cheaper to decrease money supply . 

3 

8. The given data shown that India has gained economic strength over the years. 

When many developed countries were finding it difficult to maintain a growth 

rate of even 5%, India was able to maintain more than 5% growth during the 

decade of 1980s. The growth rate of India has accelerated to an average of 

7.3%, over the period 2015-17. India achieved higher growth rate mainly in 

2015-17 because of introduction of economic reforms inefficiently. 

3 

9. a) Trends show that population engaged in the primary sector is decreasing and in 

secondary and service sector is increasing. It shows that economy is developing at a faster 

growth rate. 

b) Less women are found in regular salaried employment due to the following reasons (i) 

Lack of Education Facilities Female education is not given due importance in India and 

hence majority of the women in India do not have the educational qualification and 

professional skills required for regular salaried employment. (ii) Discouragement from 

Family in India, families still do not want the female members to stop out from the house 

for work especially if it is for long hours as in regular salaried employment 

3 

10 A Programme named ‘The Great leap Forward (GLF) campaign was initiated in 1958, 
which aimed at industrializing the country on a massive scale. Under this programme, 
people were encouraged to set up industries in their backyards. 

3 

11 By product method/ expenditure method =1950 5 

12 ANS: Concept of multiplier was given by J.M Keynes in the economics. He was of the 

view that an initial change in the investment will lead to change in the income many more 

times than investment. Number of times income changes is called investment multiplier. 

OR 

It is ratio of change in income to initial change in investment and denoted by K. 

K= ∆Y/∆I                  OR K= 1/1-MPC          OR 1/MPS      (Y=KX∆I) 

Example: if initial increase in investment is Rs. 4 crore and income increases by 28 crore 

than K will be 7.  

K= ∆Y/∆I = 28/4 = 7 
(Y=KX∆I =7 x 4=28) 

5 
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Working of multiplier: 

a) When increase in investment leads to increase in the income many times it is called, 

forward working of multiplier. 

b) When fall in investment leads to decrease in the income many times it is called, 

backward working of multiplier. 

Working of multiplier is explained below assuming MPC=.5&∆I=10 

 

TIME 

PR. 

∆I ∆Y ∆C ∆S 

1 

2 

3 

4 

5 

6 

7 

 

10 

- 

- 

- 

- 

- 

- 

10 

5 

2.5 

- 

- 

- 

- 

5 

2.5 

1.25 

- 

- 

- 

- 

 

5 

2.5 

1.25 

- 

- 

- 

- 

 

TOTAL  20 10 10 

The working of multiplier will continue till ∆Y is 20. 

K=1/1-MPC = 1/1-.5 = 2 so ∆Y = K∆I = 2 X 10 = 20 

13 Organic farming is well suited for developing economies like India as it needs less 

capital and labour intensive techniques, which can be helpful in creating 

employment opportunities. 

Advantages of Organic Farming 

Economical: In organic farming, no expensive fertilisers, pesticides, or HYV seeds 

are required for the plantation of crops. Therefore, there is no extra expense. 

 

Good return on Investment: With the usage of cheaper and local inputs, a farmer 

can make a good return on investment. 

 

High demand: There is a huge demand for organic products in India and across the 

globe, which generates more income through export. 

 

Nutritional: As compared to chemical and fertiliser-utilised products, organic 

products are more nutritional, tasty, and good for health. 

 

Environment-friendly: The farming of organic products is free of chemicals and 

fertilisers, so it does not harm the environment. 

   

OR 

a) Global warming: Global warming refers to the phenomenon of sustained 

increase in global or earth temperature due to environmental pollution and 

deforestation. It is caused by the emission of Green House Gases, 

particularly, carbon dioxide. The increase in the level of carbon dioxide 

raises the temperature of the earth surface, accelerating the melting of polar 

ice. This leads to the rise in the sea level. Thus, the disturbed ecological 

balance leads to increasing natural calamities, posing a threat to human 

5 
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survival.  

Causes of Global warming: Pollution, garbage and deforestation. 

Effects of Global warming : 
i. Rising sea level 

ii. Coastline floods 

iii. Loss of human and manmade capital. 

 

b) Meaning and Definition Sustainable development: Brundland Report 

Says ―Sustainable development is that process which meets the needs of 

present generation without compromising the ability of future generations to 

meet their needs‖. Sustainable Development Goals are: 

i. To promote the kind of development that minimizes environmental problems. 

ii. To meet the needs of the existing generation without compromising the quality of 

the environment for future generations. 

c) Features of Sustainable Development: 

i. Technological development should be input effective and not input utilizing 

ii. The rate of consumption should not surpass the rate of salvation 

iii. For renewable resources, the rate of consumption should not surpass the 

rate of production of renewable substitutes. 

iv. All types of pollution should be minimized 

v. Sensible and optimum use of Natural Resources 

vi. Equal distribution between inter-generations and intra-generation. 

vii. Balance between the needs of present and future generations. 

 

 

 

 

 

 

 

 

 

 

 

 



18 
 
 

 

 

KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR  

BLUEPRINT 

SAMPLE QUESTION PAPER NO.2: TERM II (2021-22) 

CLASS: XII ECONOMICS  

UNIT NAME OF THE TOPIC SA-2 

MARKS 

SA -3 

MARKS 

LA -5 

MARKS 

TOTAL 

MARKS 

1  

NATIONAL INCOME AND RELATED 

AGREEGATES 

 

 

1 

 

 1 

 

1 

10 

2  

DETERMINATION OF INCOME AND 

EMPLOYMENT 

2 1  1 12 

3  

CURRENT CHALLENGES FACING  

 INDIAN ECONOMY 

2  

1  

1 12 

4  

DEVELOPMENT EXPERINECES OF 

INDIA: A COMPARISON WITH 

NEIGHBOURS 

 

  

2 

 6 

  

 

TOTAL 

 

 

5*2=10 

 

 

5*3=15 

 

 

      3*5=15 

 

 

40 (13Qs) 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR  

SAMPLE QUESTION PAPER NO.3: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

General Instructions: 

• This is a Subjective Question Paper containing 13 questions. 

• This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 3 

questions of 5 marks each. 

• 2 marks questions are Short Answer Type Questions and are to be answered in 30-50 

words. 

• 3 marks questions are Short Answer Type Questions and are to be answered in 50-80 

words. 

• 5 marks questions are Long Answer Type Questions and are to be answered in 80-

120words. 

• This question paper contains Case/Source Based Questions. 

 

Q NO                                                    QUESTION MARKS 

   

1 Distinguish between stock and flow 

                                                OR 

‗‗Final goods include only those goods which are consumed by the households.‘‘ 

Defend or refute the given statement with valid reason. 

2 

2 a) Given the following information, state whether the economy is in equilibrium or 

not: 

 

SNO Particulars Amount 

I 

 

Autonomous consumption & 

Investment Expenditure ( ̅) 

 

Rs 700 cr 

 

II 

 

MPC 

 

0.8 

 

III National income Rs 4000 cr 

 

 

OR 

2 
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Answer the following questions based on the data given below: 

 

(i) Planned Investments = ` 100 crore. 

(ii) C = 50 + 0.50 Y 

(a) Determine the equilibrium level of income.  

(b) Calculate the value of Investment Multiplier. 

 

3 Justify the following statement with valid reason. 

―Ex- ante Aggregate Demand is always equal to Ex- ante Aggregate Supply.‖ 

2 

4 Study the pie-chart on distribution of workforce and answer the questions which 

follow. 

 
 

a. Where are salaried workers more and why? 

b. What is casualization of workforce?   

  

                               OR 

 

  What is meant by sustainable development? Discuss briefly any two strategies of 

sustainable development.                                

 

2 

5  ―Women‘s health become a matter of great concern‖. Justify the given statement 

with a valid argument. 

2 

6 How will you treat the following in calculating of Gross Domestic product of 

India? Give reasons for your answer. 

a) Profits earned by a branch of foreign bank in India 

b) Salaries of Indian employees working in embassy of Japan in India 

c) Salary of residents of Japan working in Indian embassy in Japan. 

                                       OR 

Which among the following are final goods and which are intermediate goods? 

Give reasons. 

a) Sugar purchased by a tea stall 

b) Juice purchased in school canteen by a student. 

c)  A water cooler purchased by the school . 

3 

7 Analyse the trends in sectoral distribution of work force in India on 

the basis of data  

3 
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8 Read the following text carefully and answer question number 8 and 9 given 

below: 

 

After a gap of three years, the SAARC summit will be held in Kathmandu, the 

capital of Nepal. The two-day summit will start tomorrow and leaders of all eight 

member countries of the South Asian Association for Regional Cooperation 

(SAARC) are expected to take part to improve ties, regional integration and chart a 

way for future cooperation. India‘s Prime Minister Narendra Modi, before leaving 

for Kathmandu today, said that the summit will focus on the theme of deeper 

regional integration for peace and prosperity. His government is emphasising on 

growth and investment in India‘s manufacturing sector. In this regard, the new 

government also understands that the ―Make in India‖ campaign also needs newer 

markets and expansion of existing markets. Hence, the Prime Minister is expected 

to push for improving trade ties among the SAARC member nations. The press 

announcement from the Prime Minister‘s office stated that India has always 

emphasised the importance of greater regional integration at all levels for the 

socio-economic development of the South Asian region. Notably, the SAARC 

Summit, which has generally been convened at an interval of around 18 months, is 

being conducted after an interval of three years as the 17th SAARC Summit was 

held in 2011 in Addu City. Modi‘s government blames the previous government 

for this gap and for allowing China to aid Sri Lanka in building infrastructure and 

increase its dominance in the SAARC region. There are reports that China, which 

has an observer status in SAARC, is keen to become a full-fledged member. 

During the last Summit, leaders of India, Nepal and Bangladesh had agreed to 

construct railway lines connecting the three countries and to convene Expert Group 

Meeting on the Motor Vehicles Agreement. It was also agreed that container train 

service will be started between the three countries. These moves are likely to get a 

boost in the 18th SAARC summit. 

 

The Indian government during the Summit will stress on enhancing connectivity 

between India and other SAARC countries, most of which share borders with 

India. The Cabinet, chaired by the Prime Minister on November 20 had approved 

signing and ratifying the SAARC Regional Railways Agreement by India, as a 

member State of SAARC. 

In terms of rail and road connectivity, SAARC region is considered as one of the 

least networked regions and it has lead to high costs and low volumes of trade. A 

study by the SAARC Regional Multi Modal Transport Study (SRMTS) in 2005, 
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had recommended multilateral agreements permitting free movement of people, 

goods and services within SAARC region in the Road and Rail sector. 

Accordingly, the Regional Rail Agreement (RRA) was drafted by India for 

SAARC countries in 2008. The draft Agreement has been discussed in three 

meetings of the Expert Group on Regional Rail Agreement and in the meetings of 

Inter-Governmental Group on Transport (IGGT) and the text of the Agreement 

was finalised in the 5th IGGT held in New Delhi on 30th September 2014. 

Moreover, the Indian government has also approved the signing of a bilateral 

agreement for the regulation of passenger traffic between India and Nepal on the 

side lines of the SAARC Summit in Kathmandu. The SAARC Motor Vehicles 

Agreement, which is proposed to be signed at SAARC Summit will allow vehicles 

of member states to ply for transportation of cargo and passengers. To begin the 

process, Nitin Gadkari, India's Minister for Road Transport & Highways and 

Shipping, flagged off Delhi-Kathmandu-Delhi bus service today. Though India‘s 

exports to other SAARC member countries is just 6.4% of the country‘s total 

exports, it is growing at an average 33.76% per annum which is much higher 

compared to India‘s exports to EU countries which is growing at a around 1.2% 

per annum. Foreign trade experts opine that the slowdown of trade with Europe is 

due to the weak economic conditions in the region. They say that SAARC 

countries are important for India‘s exports and surface connectivity among the 

SAARC member countries could boost trade and economic growth in the region 

significantly. Greater cooperation within SAARC is also likely to address energy 

concerns among member countries and ward off the Chinese for some time. 

9 What is the importance of SAARC Regional Multi Modal Transport Study 

(SRMTS) in 2005?  

 

10 Why is SAARC growing in importance for India?  

 ‗‗Gross Domestic Product (GDP) is not the best indicator of the economic  

welfare of a country.‘‘ Defend or refute the given statement with valid  

reasons. 

3 

11 ―India‘s GDP contracted 23.9% in the April-June quarter of 2020-21and 

further declined 29.4% in the quarter July –September 2020-21 as compared to 

same period of 2019-20, suggesting that the lockdown has hit the economy hard. 

‖The Hindustan Times, 30th November, 2020. State and discuss any two fiscal 

measures that may be taken by the Government of India to correct the situation 

indicated in the above news report. 

5 

12  

(a)Calculate the value of ―Change in Stock‖ from the following data: 

 

S.NO                      Items                                                       Amount (in Crores) 

i.                             Sales                                                                400 

ii          Net Value Added at Factor cost (NVAFC)                        200 

iii                            Subsidies                                                         10 

iv                     Change in Stock                                                      ? 

v                   Depreciation                                                              40 

vi                Intermediate Consumption                                         100 

 

b) Discuss briefly the three components of ‗Income from Property and 

 

 

5 
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Entrepreneurship.‘ 

                                 or 

a) Define the problem of double counting in the estimation of National Income. 

Discuss two approaches to correct the problem of double counting. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

13 a) ‗‗Indian Health System needs a stronger dose of public expenditure to cure 

itself.‘‘ Justify the given statement with valid arguments. 

 

b) ‗‗It is necessary to create employment in the formal sector rather than in the 

informal sector.‘‘ Defend or refute the given statement with valid 

arguments. 

 

5 

 

 

 

 

 

 

 

 

 

 

 

b) Calculate sales from the following data: 

 Items (Rs in lakhs) 

I.  Subsidies 200 

II.  Opening stock 100 

III.  Closing stock 600 

IV.  Intermediate consumption 3000 

V.  Consumption of fixed capital 700 

VI.  Profit 750 

VII.  Net value added at factor cost 2000 
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SNO ANSWER MARKS 

1 

 
 

                                              OR 

The given statement is refuted as final goods include those goods which are 

either consumed by the households or purchased by a producer for investment 

purposes. 

2 

2 The economy is in equilibrium when AD = AS (Y)  

AD   A     MPC (Y)  

AD = 700 + 0.8 (4,000) (Given Y = ₹4,000)  

AD = 700 + 3200 

 AD =₹ 3,900crores  

Therefore, AD (₹ 3,900crores) < AS (₹ 4,000crores), the economy is not in 

equilibrium 

                       OR 

a) At Equilibrium 

AD = Y = C+I 

thus, Y = (50 + 0.5Y) + 100 

Y – 0.5 Y = 150 

Y = 150/0.5 = ₹ 300 crores. 

So, equilibrium level of income = ₹ 300 crores. 

 

b) Investment Multiplier =   1/1-MPC 

1/1-.5=10/5=2 

K= 2 

2 

3 Ex-ante Aggregate Demand is equal to Ex-ante Aggregate Supply only when the 

economy is in equilibrium. At under-employment equilibrium level, when Ex-

ante Aggregate Demand falls short of Ex-ante Aggregate Supply, it will lead to 

accumulation of unplanned inventories. Hence the producer will reduce 

employment leading to reduction in output and income till the two forces 

becomes equal to each other and vice versa. 

2 

4 a) Urban area, they are more educated and skilled. 

b) Casualisation refers to a situation when the percentage of casually hired 

workers in the total workforce tends to rise over time. 

          OR 

Sustainable development - It refers to the development process that meets the 

needs of present generation without compromising on the ability of the future 

generations to meet their respective needs. 

Use of Non-conventional Sources of Energy (any two) 

CNG in Urban Areas: In some cities of India, the use of Compressed Natural 

2 
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Gas (CNG) as fuel in public transport system has significantly lowered air 

pollution and the air has become cleaner in the last few years. 

Wind Power: In areas where speed of wind is usually high, wind mills can 

provide electricity without any adverse impact on the environment. The initial 

cost is high but the long-term benefits easily absorb the cost incurred. (Any other 

relevant point with explanation) 

 

5 The child sex ratio declined from 945 in 1991 to 927 in 2001. Its shows growing 

incidence of female foeticide in the country 

Around 3 lakhs girls below 15 years of age are not only married but have already 

children at least once 

More than 50% of married women between the age group of 15 and 49 have 

anaemia. 

Abortion are also a major cause of maternal morbidity and mortality in India. 

2 

6 a) Yes, included, because it is located in the domestic territory of India 

b) NO, it is not included because it is the part of Japan domestic territory 

c) Yes, it is included because it is the part of Indian domestic territory 

                  OR 

a) Intermediate good, used for further production 

b) Intermediate good, used for resale  

c) Final good, used for final investment 

 

3 

7 The given data indicates that over the given period, the proportion of workforce 

in primary sector has gone down rapidly. Whereas, the employment share of 

both secondary sector and the services sector has increased. While the share of 

secondary sector (between 1993-94 and 2011-12) has gone up by approximately 

9%, the corresponding figure for services sector has gone up by approximately 

7%. 

3 

8 Multilateral agreements permitting free movement of people, goods and services 

within SAARC region in the Road and Rail sector. 

3 

9 Summit will focus on the theme of deeper regional integration for peace and 

prosperity. It leads to growth and investment in India‘s manufacturing sector.  

―Make in India‖ campaign also needs newer markets and expansion of existing 

markets. India has always emphasised the importance of greater regional 

integration at all levels for the socio-economic development of the South Asian 

region. 

3 

10 (a)Distribution of GDP 

If the GDP of a country is rising, the welfare may not rise as a consequence, this 

is because the rise in GDP may be concentrated in the hands of very few 

individuals. In such cases the welfare of the entire country cannot be said to have 

increased. 

(b)Non-Monetary Exchange 

The value of non-monetary transactions like services of housewife, kitchen 

gardening is not included while calculating GDP due to non-availability of data. 

By non-inclusion of these   values in the estimation of GDP there is 

underestimation of GDP 

(c)Externalities: 

3 
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 Externalities refers to the benefits (or harms) a firm or an individual causes to 

another for which they are not paid (or penalised) –benefits called positive 

externalities and harms called negative externalities. The value of externalities is 

not taken in to account while estimating national income. 

Positive   externalities   under   estimate   the   national   income   and   negative 

externalities overestimate the national income 

 

11 The situation suggests that Aggregate Demand is less than Aggregate 

Supply. Following two fiscal measures may be taken to control it: 

a. Decrease in Taxes - To curb the situation, the government may decrease the 

taxes. This may increase the purchasing power in the hands of the general public. 

This may increase the Aggregate Demand in the economy to bring it equal to the 

Aggregate Supply. 

b. Increase in Government Expenditure - The government may also increase its 

expenditure. This may increase the purchasing power in the hands of the general 

public which in turn may increase the Aggregate Demand in the economy to 

bring it equal to the Aggregate Supply. 

5 

12  

a) Change in stock = (ii) +(vi)+(v)-(iii)-(i) 

= 200+100+40-10-400 

= (-) ₹70 Crores. 

 

b) Three components of Income from Property and Entrepreneurship are 

a) Rent / Royalty 

b) Interest 

c) Profit 

 

OR 

 

a) Problem of Double Counting      

The counting of the value of commodity more than once in computation of 

national income is called problem of double counting  

Example- If in the value of sugar, the value of sugarcane is included, it is known 

as double counting. 

Methods to avoid double counting: - 

Final output method: we need include only the values of the final product.  

Those goods, which go for final consumption or for capital formation.  We need 

not include the value of intermediate goods.   

Value added method: We can find out the net value added at different stages of 

production of a commodity.  The sum of net value added in the economy will 

give us the estimates of domestic factor income in the economy 

 

b) b) NDP fc= Sales+ change in stock-Intermediate consumption-dep-NIT 

 2000=sales+(600-100)-3000-700-(0-200) 

Sales= 2000-500+3000+700-200= 5000lakhs 

5 

13 a) The statement is defended as the improvement in the health system in 

India has been unreasonably slow since independence. Indian health system has 

been a victim of a relatively low public expenditure. 

5 
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The health expenditure as a percentage of GDP is abysmally low as compared to 

some of the major developing countries. It stood at around 4.7% of the total 

GDP in the year 2014-15. Thus, actually Indian health system needs the 

increased dose of public expenditure to cure itself. (to be marked as a whole) 

(any other relevant point is to be marked) 

b) With economic reforms in 1991, there has been significant rise in 

informalisation of workers. Since informal workers face uncertainties of making 

of living, it is surprising that such a high percentage of total workforce prefer to 

be employed in the informal sector. All necessary steps should be taken to 

generate employment in the formal sector, which is only 7% at present. 
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General Instructions: 

 This is a Subjective Question Paper containing 13 questions. 

 Time: 2 HoursThis paper contains 5 questions of 2 marks each, 5 questions of 3 

marks each and 3 questions of 5 marks each. 

 2 marks questions are Short Answer Type Questions and are to be answered in 30-50 

words. 

 3 marks questions are Short Answer Type Questions and are to be answered in 50-80 

words. 

 5 marks questions are Long Answer Type Questions and are to be answered in 80-120 

words. 

 This question paper contains Case/Source Based Questions. 

 

Q.1 Distinguish between Real GDP & Nominal GDP.     2 

OR 

Distinguish between factor payment & transfer payment. 

Q.2 Calculate investment from the following:      2 

a) Equilibrium income    =    500 

b) Consumption at zero level of income  =    50 

c) MPC       = 0.7 

 

Q.3 Explain about the determinants of investment.      2 

Q.4 How has women‘s health become a matter of great concern?     2 

OR 

         How do infrastructure facilitates boost production? 
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Q.5 Do you think that in the last 50 years, employment generated in the country is   

commensurate with the growth of GDP in India? How?      2 

Q.6 How will you treat following while estimating domestic income? Give reason. 3 

a) Profits earned by a company in India which is owned by a non-resident. 

b) Rent paid by the embassy of Japan in India to a resident Indian. 

c) Consultancy fees paid to a foreign expert. 

OR 

How will you treat following while estimating national income? Give reason. 

a) Imputed rent of self-occupied house. 

b) Expenditure by government in providing free education. 

c) Mineral wealth of a nation. 

 

Q.7 Sectoral contributions to GDP in % (2014-15) of three countries are given below. 3 

Sector India China Pakistan 

Agriculture 17 9 25 

Industry 30 43 21 

Service 53 48 54 

Total 100 100 100 

Analyse the data and compare them on the basis of sectoral contributions in GDP. 

Q.8 China‘s rapid industrial growth can be traced back to its reforms in 1978. Do you agree? 

Elucidate.           3 

            

Q.9 What similar developmental strategies have India and Pakistan followed for their respective 

developmental paths?           

            3 

Q.10  Define GDP deflator? If nominal GDP is Rs.150 and real GDP is Rs. 120, than find GDP 

deflator?            3 

       

OR 

Define Externalities. Also discuss different types of externalities with relevant example.  

   

Q.11 ‗Monetary measures offer a valid solution to the problem of Inflationary gap in an 

economy‘.  State and discuss any two monetary measures to justify the given statement.                5 

OR 
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        ‗Monetary measures offer a valid solution to the problem of deflationary gap in an 

economy‘. State and discuss any two monetary measures to justify the given statement. 

 

Q.12 Calculate GDP at MP and FIFA from the following data:- 

i) Profits     = 500  ii) Exports   

 = 40 

iii) Compensation of Employees  = 1,500 iv) GNP at FC   

 = 2,800 

v) Net current transfer from abroad  = 90  vi) Rent   

 = 300 

vii) Interest     = 400  viii) FITA   

 = 120 

ix) Net Domestic Capital Formation  = 650  ix) Net indirect taxes  

 = 250 

xi) Gross Fixed capital Formation  = 700  xii) Change in stock  

 = 50 

 

Q.13 (a) keeping in view your locality, describe some of the strategies of sustainable 

development.                  5 

(b) Explain the relevance of international equity by the definition of sustainable development. 
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A.1              

           (1+1 = 2) 

Factor Income Transfer Income 

It refers to income received by factors of 

production for rendering factor services in the 

production process.  

It refers to income received without productive 

services in return.  

It is included in both National Income and 

Domestic Income. 

It is neither included in National Income nor in 

Domestic Income. 

Or 

                       Nominal GDP                               Real GDP 

It refers to money value of final goods and 

services produced by normal residents of a 

country in a year measured at current year price. 

It refers to money value of final goods and 

services produced by normal residents of a 

country in a year measured at price of base year. 

It is not a good tool for measuring the economic 

growth of a country. 

It is a better tool for measuring the economic 

growth of a country. 

 

A.2  S = -50 + 0.3 * 500 = -50 + 150 = 100.  Since S=I, therefore  I =   100                        

            (1/2 formula+1 vaule+1/2 answer =2) 

A.3 Determinants of Investment:- (1 points + 1 explanation = 2) 

a) MEI- Marginal efficiency of Investment –It is expected rate of return from an additional investment .It 

is determined by two factors. 

i) Supply price – It is cost of producing a new asset of that kind. 

ii) Prospective Yield –It is net return expected from the capital asset over its life time. 

b) ROI – Rate of Interest –It is cost of borrowing money for financing the investment. 

A.4  Women‘s health has become a matter of great concern because they suffer many disadvantages as 

compared to men. 
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The child sex ratio declined from 945 in 1991 to 927 in 2001, it indicates growing incidence of female 

feticide in the country. 

Around 3 lakhs girls below 15 years of age are not only married but have already borne children at least 

once. 

More than 50% of married women between the age group of 15 and 49 have anemia and nutritional 

anemia, caused by iron deficiency, which has contributed to 19% of maternal deaths. 

Abortion is also a major cause of maternal morbidity and mortality in India.  (1/2 x 4 facts =2) 

Or 

Infrastructure provides supporting services in the areas of industrial and agricultural production. 

 (1+1=2) 

i) Agricultural production depends on the development of infrastructural facilities like roadways, 

railways, power etc. 

ii) Industrial production depends on the development of power and electricity generation, transport and 

communication. 

Thus, it is rightly said infrastructure facilities boost production. 

 

A.5 No, employment generated in the country does not match the growth of GDP. Generally the increased 

output is achieved by generating more employment opportunities.  (1x2 reasons=2) 

However, in the last 50 years, India has witnessed jobless economic growth where there was an overall 

acceleration in the growth rate of GDP without corresponding expansion in employment opportunities. 

It happened because rise in GDP occurred due to use of modern and advanced technology, which 

substituted labour for machines. It failed to generate new employment opportunities and employment 

growth started declining and reached the level of growth that India had in the early stages of planning. 

A.6 a) Yes it is domestic income as profit are earned within domestic territory. (1x3 =3 no marks 

without reason) 

b) No it is not included in the domestic income as Japanese embassy is not the part of domestic territory 

of India. 

c) It will be domestic income if foreign expert stays in the domestic territory. 

Or 

a) Yes it is national income because people living in such house enjoy house services similar to those in 

rented houses. 

b) Yes it is national income as it is part of government final consumption expenditure. 

c) No it is not national income but only that part is included in national income which is extracted during 

the year by production method.    (1x3 =3 . No marks without reasons) 
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A.7 All the three countries contributes maximum through service sector in the GDP. In Pakistan 

agriculture & industry contribution is almost identical in GDP. In China contribution of industry & 

services are almost same towards GDP. 

        (1x3 =3 for any 3 comparison) 

A.8 Yes, I agree with the given statement. The present day fast industrial growth in China can be traced 

back to the reforms introduced in phases in 1978. China introduced reforms in phases. 

i) In the initial phase, reforms were initiated in agriculture, foreign trade and investment sectors. In 

agriculture, common lands were divided into small plots which were allocated to the individual 

households. They were allowed to keep all income from the land after paying stipulated taxes. 

ii) In the later phase, reforms were initiated in the industrial sector. Private sector firms and townships and 

village enterprises were allowed to produce goods. At this stage, enterprises owned by government, SOEs 

(State Owned Enterprises)were made to face competition. 

iii) The reform process also involved dual pricing. This means fixing the prices in two ways:  

a) Farmers and industrial units were required to buy and sell fix quantities of inputs and outputs on the 

basis of prices fixed by the government. 

(b) For other transactions, the inputs and outputs were purchased and sold at market prices. 

 

iv) In order to attract foreign investors, social economic zones were set up.(1x3 =3 for any 3 reasons) 

A.9 The main similarities between the developmental strategies of India and Pakistan can be summarized 

as: 

i) Both of them have followed the path of mixed economic structure involving the participation of both 

the state as well as the private sector. 

ii) Both the nations started their development path at the same time soon after their independence  in 

1947. 

iii) Both the countries started planning their development strategies in similar ways, India announced its 

first Five Year Plan in 1951 and Pakistan announced in 1956. 

iv) Both of them adopted similar strategies such as creating a large Public Sector and raising public 

expenditure on social development. 

v) Till 1980s both the countries had similar growth rates and per capita income. 

vi) Both of them introduced economic reforms at the same time, India in 1991 and Pakistan in 1998 to 

strengthen their economies.         

 (1x3 =3 for any 3 reasons) 

A.10 It measures the average level of prices of all the goods and services that make up GDP. It is also 

called as price index & 125    ( 1 definition + 1 formula + 1 calculation = 3) 

Or 
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Externalities –It is benefit or harm of an activity caused by a firm or an individual, for which they are not 

paid or penalized. Activates which result in benefits to others are termed as positive externalities e.g. 

public parks and activities which result in harms to other are termed as negative externalities e.g. 

polluting industries.  

( 1definition + 2 types 

& example =3) 

A.11 Explain any two monetary measures like CRR, SLR, Bank rate, Repo rate, Open market operation 

etc. that how change in them will help to combat situation of inflation/deflation.       (Any 2 name & 

explanation 2&1/2 *2 =5) 

A.12 Depreciation = GfixedCF + Change in stock – NDCF = 700 + 50 – 650 = 100 

NDP at FC = Compensation of Employees + Operating Surplus + Mixed Income 

  = 1500 + 300 + 400 + 500 = 2700 

GDP at MP = NDP at FC + Depreciation + NIT = 2700 + 100 + 250 = 3050 

GNP at FC = GDP at MP + (FIFA – FITA) – NIT  

2800 = 3050 + FIFA -120 - 250   FIFA = 120 

        (1 formula + 1 value + 1 calculation & answer + 1 formula + 1 calculation 

& answer = 5) 

A.13 (a) The following are the four strategies of attaining sustainable development: 

a) Use of Renewable Resources-The use of CNG should be promoted instead of petrol and diesel. 

b) Use of Environmental Friendly Fuel-Solar energy should be preferred. Solar energy is free gift of 

nature and is non-exhaustible and pollution free. 

c) Recycling-The household waste should be distinguished as bio-degradable and non- biodegradable 

wastes. The bio-degradable wastes are those wastes that can be decomposed and can be used as manure 

for organic farming. The non-biodegradable wastes like plastic, etc. can be recycled and re-used. 

d) Avoid Plastic Bags-People should be encouraged to use jute, paper or cloth bags as plastic bags are 

harmful to the environment. 

 (b) International equity is a key principle of sustainable development because inequalities are a cause of 

environmental degradation. According to Brudntland Commissions: 

 Poverty is causing environmental degradation through cutting down ooard.f trees, overgrazing of 

animals, pollution of water resources, and encroachment into forest land. 

High levels of affluence are damaging the as they are accompanied by high level of consumption, which 

lead to resource depletion and waste accumulation. Many problems, such as global warming and chemical 

contamination, are the result of affluence rather than poverty. 

Other equity concerns relevant to sustainable development policies includes inequalities in the impact of 

environmental policies and inequalities in the decision-making process.     

  ( 3+2 =5) 



36 
 
 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



37 
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SAMPLE QUESTION PAPER NO.5: TERM II (2021-22) 

CLASS: XII- ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

GENERAL INSTRUCTIONS:  

1. This is a subjective question paper containing 13 questions  

2. This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 3 

questions 5 marks each. 

3. 2 marks questions are very short answer type and to be answered in 30-50 words each  

4. 3 marks questions are short answer type questions and to be answered in 50-80 words 

each 

5. 5 marks questions are long answer type questions and to be answered in 80-120 words 

each 

6. This paper contains Case /Source based Questions. 

Q.no Question Marks  

1. Payment of fees to a lawyer engaged by firm‘. State with valid 

reason, should the given payment be included or not included in the 

estimation of national income of India. 

Or 

‗Capital goods include only those goods which are used by the 

factories. defend or refute  

2 

2. Differentiate between propensity to consume and propensity to save. 2 

 

3. Imagine yourself the RBI Governor. How would you use the instrument of 

CRR to correct the Deficient Demand?  

2 

4. State any two-problem faced by the health sector in India.  

Or 

Define Medical Tourism. What are the common pitfalls of medical 

tourism in India? 

2 
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5. Identify any four factors contributing to Land Degradation in India. 

 

2 

6. If in an Economy  

Change in Initial Investment = Rs 500 crore 

Marginal Propensity to save =0.2 

Find the values of the following: 

a) Investment Multiplier 

b) Change in Final Income  

 

Or 

 

Giving reasons, state whether the following statements are true or 

false:  

(i) If the ratio of marginal propensity to consume and marginal 

propensity to save is 4:1, the value of investment multiplier 

will be 4.  

(ii) Sum of average propensity to consume and marginal 

propensity to consume is always equal to 1. 

 

3 

7. ―Circular flow principle is based on the assumption that one‘s 

expenditure will become another's income.‖ Explain the given 

statement 

3 

8 Case -based question  

Sustainable development is the synonymous in the minds of many 

with the colour green and for good reasons. Twenty years ago, at the 

First Earth Summit at Rio de Janerio, in Brazil, world leaders set out 

what today is conventional wisdom: SOCIAL 

AND ECONOMIC HUMAN PROGRESS - cannot be divorced from 

environmental protection unless both are advanced together, both will 

flounder together. 

Sustainable development is as much about health, education and jobs, 

as it is about the ecosystems. It is about ever widening inclusion and 

3 
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movement away from decisions that erode democratic space and do 

not address social inequality, intolerance, 

and violence. Sustainable Development is about changes that 

transform impoverished people, communities, and countries into 

informed, 

educated healthy and productive societies. It is about wealth creation 

that generates equality and opportunity. 

Sustainable Development is about consumption and production 

patterns that respect planetary boundaries; it is also about increasing 

tolerance and respect for human rights at all levels. Building on 

human development legacy that oriented with 

Economists like Amartya Sen and Mahbub Ul Haq and was captured 

by the first Human Development Report in 1990.United Nations 

Development Programme (UNDP) has long promoted alternative 

approaches to measure human progress, 

along with the Human Development Index (HDI). Today, we are 

building on this legacy by exploring how to adjust the index to reflect 

environmental sustainability, so that governments and citizens might 

better track real progress towards truly 

sustainable development. This must be our collective objective. 

 

 a) Which of the following is not one of the ways to attain the goal of 

sustainable development? (choose the correct alternative) 

a) Use of cleaner fuels 

b) Use of traditional knowledge and practices 

c) Spreading awareness 

d) Sticking to methods to promote inequalities. 

 

 b) State whether the given statement is true or false: 

As per the UNDP Report education and health are the broader issues 

of human development. 

 

 c) Sustainable development and economic growth are __________ 

(directly/indirectly) related. (choose the correct alternative) 
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9. What is the Big Push strategy of China? 3 

10. Write your observation pointing to areas where India has edge over 

Pakistan.  

3 

11 

 

 

a) Explain the concept of Informalisation. Write the two difference 

between Formal and Informal Sector  

b) Developmental planning envisaged that as the economy grows, 

more and more workers would become formal sector workers and 

the proportion of workers engaged in the informal sector would 

dwindle. But what has happened in India? Give reason.  

 

 

 

 

 

 

 

 

 

 

 

 

3 

 

 

2 

14 Explain how the situation of Excess demand with the help of the 

diagram . Explain how the government can revive the economy 

during Inflation . ( any two) 

Or 

Explain the  how equilibrium level of income  is determined with the 

AD-AS approach. also explain how equilibrium will be restored if 

AD not equal to AS  

5 

13  Calculate (a) operating surplus and (b) domestic income from the table 

given below:  

5 
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Sl.no Items Rs. (crore) 

1 Compensation of employees      4000 

2  Rent and interest                     1600 

3 Corporate tax                              920 

4 Indirect taxes                              240 

5 fixed capital                                200 

6 Subsidies                                      40 

7 Undistributed profits                 600 

8 Net factor income to abroad     300 

9 Mixed income                          400 

10 Consumption of fixed capital 200 

11 Dividend                                    80 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR 

Marking Scheme  

SAMPLE QUESTION PAPER NO.5: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

1. Payment of fees to a lawyer engaged by a firm is not included in national income 

because it is intermediate expenditure of the firm. 

 

OR 

Capital goods are defined as all goods produced for use in future productive processes. 

2 

2. Marginal Propensity to Consume expresses the propensity to consume in proportionate 

terms. It refers to the ratio of change in the consumption expenditure and change in the 

disposable income. Algebraically, Propensity to save refers to the proportion of income 

or increased income that is saved. 

2 

3. In a situation of deficient demand leading to deflation, cash reserve ratio (CRR), which 

will increase the cash resources of commercial bank and increasing credit availability 

in the economy, which will control deficient demand. 

2 

4. low accent on education within the healthcare system, and low priority for health in the 

population, among others. 

OR 

Medical tourism is the act of travelling to other countries for availing medical 

treatment. 

Problem  

Medical infrastructure not comprehensively developed. 

Enforcement of law relating to medical tourism. 

2 

 

 

1 

 

1 

5 1. Deforestation 

2. Shifting cultivation 

3. Forest fires and over grazing 

4. Encroachment of forest lands  

½ 

½ 

½ 

½ 

 

6. Investment multiplier – 5 

Change in income=2500 

 

Or 

a) False 

Mpc:mps= 4:1 

i.e MPC= 4/5 and MPS =1/5 

i.e MPC=0.8 and MPS =0.2 

k= 1/mps= 1/0.2= 5 times. 

 

b) False 

Sum of MPC and MPS =1 
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 And SUM of APC and APS = 1 

 

7.  Three phases of the circular flow of income  

a)  Income generation phase 

b) Distribution phase 

c) Disposition phase  

3 

8. a) Sticking to methods to promote inequalities. 

b) True 

c) Directly 

3 

9 China pursued this vision of socialism. We label this development strategy "Big Push 

industrialization," because it gave overwhelming priority to channelling the maximum 

feasible investment into heavy industry. This development strategy, in turn, shaped 

virtually every aspect of the Chinese economy. 

3 

10. a) Human Capital formation far ahead of Pakistan in India.  

b) health care facilities  

c) investment in education 

d) adoption of economic reforms. (any other valid point) 

1 

1 

1 

11  a) Concept of Informalisation- Informalisation of workforce refers to a situation where 

there is a continues decline in the percentage of workforce in the formal sector along 

with simultaneous rise in informal sector's workforce 

 

Difference – Formal sectors represent all jobs with specific working hours and regular 

wages and the worker's job is assured. ... Conversely, informal or unorganized sectors 

are the ones where the employees or the workers do not have regular working hours 

and wages and are exempted from taxes 

 

 Rigid labour laws, poor skill set, poor financial inclusion, competition has resulted 

in Informalisation.  

 

3 

 

 

 

 

 

 

 

 

2 

12. Excess Demand – it refers to the situation when the AD exceeds the planned AS 

corresponding to full employment level. 

Diagram 

Explanation 

 Measures to correct inflation (any two) 

Or 

AD-AS Approach 

Diagram  

a) When AD>AS 

b) When AD<AS 
 

1 

1 

1 

2 

 

 

 

 

1 

1 

 

3 

13 Operating surplus= rent +interest+ profit 

= 1600+920+600+80 

=3180 

Domestic Income=NDPfc= COE+OP+MI 

= 4000+3180+400 

=7580. 

1 

1 

 

 

1 

2 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR 

BLUE PRINT 

SAMPLE QUESTION PAPER NO.5: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

 

S.NO  UNIT  2 

MARKS 

3 

MARKS  

5 

MARKS  

TOTAL 

1 NATIONAL INCOME AND RELATED 

AGGREGATES 

1 1 1 10 

2 DETERMINATION OF INCOME AND 

EMPLOYMENT  

2 1 1 12 

3 CURRENT CHALLENGES FACING 

INDIAN ECONOMY 

2 1 1 12 

4 DEVELOPMENT EXPERIENCE OF 

INDIA – A COMPARASION WITH 

NEIGHBOURS  

- 2 - 6 

 TOTAL  2(5) 3(5) 5(3) 40 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR 

SAMPLE QUESTION PAPER NO.6: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

General Instructions: 

This is a Subjective Question Paper containing 13 questions. 

This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 3 questions of 

5 marks each. 

2 marks questions are Short Answer Type Questions and are to be answered in 30-50 words. 

3 marks questions are Short Answer Type Questions and are to be answered in 50-80 words. 

5 marks questions are Long Answer Type Questions and are to be answered in 80-120 words. 

This question paper contains Case/Source Based Questions. 

                                                                                                                                                                    

1.Distinguish between consumer  Goods and Capital Goods.          2M      

Or 

Distinguish between national income at current prices and national income at constant prices.  

 

2.An economy  is in equilibrium.  Its consumption function is C=300+0.8Y where C is 

consumption expenditure and Y is income and investment is Rs 700. Find national income.         

            2M 

Or 

An increase of Rs200 crore in investment leads to a rise in national by Rs 1000cr. Find out 

marginal propensity to consume. 

3.When there is an increase in  the income there will be an increase in the rate of consumption  

but i not by  as much as the  increase in the income.  Justify.           2M 
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4. State and discuss any two indicators that help in measuring the health status of a country. 2M 

Or 

Compare and analyze the trends in the employment pattern in Primary and tertiary sectors from 

the following data. 

 

 

 

 5. In these days of pandemic, Investment in  health infrastructure contributes to not only to the  

economic development of a country but more to the well being of the people . Justify the the 

statement with a valid argument.2M 

6 Giving valid reasons explain which of the following will not be included in estimation of 

National Income of India?              3M 

a) Financial help to tsunami victims by the government 

b) Salaries paid by the Russian Embassy,in  New Delhi to the local (Indian) workers of the       

housekeeping department. 

c) Expenditure by government on free services. 

 

Or 

The  value of the nominal GNP of an economy was 2,500 cr in a particular year.. The value of 

GNPof that country during the same year evaluated at the prices of same base year was ₹3000 

crores. Calculate the value of the GNP deflator of the year  in percentage terms. 
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7 Study the following information and compare the Economies of India and Indonesia on the-

grounds of ‗Investment in infrastructure as a percentage of  GDP.      3M 

 

Read the following text carefully and answer question number 8 and 9 given below: 

                                   

What are we learning from the developmental experiences of our neighbours? India, China and 

Pakistan have travelled more than five decades of developmental path with varied results. Till 

the late 1970s, all of them were maintaining the same level of low development. The last three 

decades have taken these countries to different levels. 

India, with democratic institutions, performed moderately, but a majority of its people still 

depend on agriculture. Infrastructure is lacking in many parts of the country. It is yet to raise the 

level of living of more than one-fourth of its population that lives below the poverty line.  

Scholars are of the opinion that political instability, over-dependence on remittances and foreign 

aid along with volatile performance of agriculture sector are the reasons for the slowdown of the 

Pakistan economy. Yet, last three years, many macroeconomic indicators began showing positive 

and higher growth rates reflecting the economic recovery.  

In China, the lack of political freedom and its implications for human rights are major concerns; 

yet, in the last three decades, it used the ‗market system without losing political commitment‘ 

and succeeded in raising the level of growth along with alleviation of poverty.  

You will also notice that unlike India and Pakistan, which are attempting to privatise their public 

sector enterprises, China has used the market mechanism to ‗create additional social and 

economic opportunities‘.  
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By retaining collective ownership of land and allowing individuals to cultivate lands, China has 

ensured social security in rural areas. Public intervention in providing social infrastructure even 

prior to reforms has brought about positive results in human development indicators in China. 

8. Analyse from the perspective of a third party about the economic development of India and 

China.            3M 

9.Discuss  any three positive of all the three economies as neighbours.   3M 

10 Critically  analyse whether  GDP be considered as an index of welfare  of the people? 3M 

11. During the crisis times of pandemic when the GDP of a country drastically falls,.Monetary 

measures offer a valid solution to the problem of deflationary gap gap in an economy‘.  State and 

discuss any two monetary measures to justify the given statement.           5M 

 

12.a) From the following data calculate the value  added by firm A and B.          3M 

i Domestic  

Sales by 

firm A 

4000cr 

ii Exports 

by firm A 

1000cr 

iii Purchases 

by firm A 

200cr 

iv Sales by 

firm B 

2,940cr 

v Purchases 

by firm B 

1,300cr 

b. Give and  two precautions while estimating national income by income method. 2M 

Or 

a.Calculate  Intermediate consumption from the following data 

 Particulars  Lakhs 

i  Value of output 200 

ii  Net value added at factor 

cost 

80 

iii  Sales tax 15 

iv  Subsidy 5 

v  Depreciation 20 

b.State any two components of Net Factor income from abroad. 

  13.a) As we step into an era of globalisation that promises higher economic growth, we have to 

bear in mind the adverse consequences of the past development path on our environment and 
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consciously choose a path of sustainable development.    As  a   responsible citizen with 

awareness what steps will you initiate to achieve sustainable development in the country?   3M 

 

b)State any two suggestions by Brundtland land commission.      2 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR 

MARKING SCHEME 

SAMPLE QUESTION PAPER NO. 6: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

SR. 
NO. 

CONTENT MARKS 

1 
 
 
 
 
 

Consumer goods Goods Capital goods 

Consumption goods are those 

goods that are used by the 

consumers and have no use in 

future. 

Capital goods are those goods 

that have a future use and are 

used for production of 

consumption goods 

Consumer goods are purchased 

in order to fulfill personal 

consumption needs 

Capital goods are purchased 

for manufacturing of 

consumption goods 
 

2 
 
 
 
 

or Meaning  

National income measured at constant prices truly reflects the real change 

in physical output of a country whereas national income at current 

prices does not. It is useful In finding out the real development capacity of 

the economy. 

 

1 
Explanation 

1 

2 Y = C+ I  

 

                                                     300+0.8 Y + 700 

0.2Y  1000………1.5 Marks 

Y  5000RS……0.5 Mark 

2 

OR  

∆Y/∆I  1/1-MPC and procedure ….1.5 

ANS:0.8……..0.5 

2 

3. At a lower level of income, a consumer spends a large proportion of 

income on the consumption  expenditure.as per the law of psychological  

law of consumption of Keynes,people tend to consume less and save  more 

as there is an increase in their levels of income. 

2 

4. Infant mortality rate and literacy rate…..1 

Explanation………..1 
2 

or Each observation…….1                                                                                                                                                                                                                                                                                                                                                                                                     2 

5 Investment in health infrastructure leads to health tourism, generation of 

employment opportunities and overall development…..1 

More health facililities lead to more well being of people as it provides 

people with awareness, prevention and treatment of the diseases. 

2 

6  1.5 
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Nominal/real x 100 

2500/3000 x100 = 83.33% 
1.5 

7` a. India‘s contribution is  35% and Indonesia,s 35% as a percentage 

of GDP on infrastructure. 

b. Considering the vast geography of India, this is relatively  a lower 

proportion in this direction.n 

1.5 
1.5 

8. India with itsdemocratic institutions, performed moderately . 

Infrastructure need to be developed. 

China with no political freedom and human rights, rising the level 

of growth. 

1.5 
1.5 

9 India and Paka – attempting to privatise  the public sector 

China-creating additional social and economic opportunities 
1.5 
1.5 

10 It is not a true indicator because it doesn‘t reflect leisure activities, 

environment quality, levels of health and income distribution etc 

(explanation) 

3 

11 True 

Any two measures. 
2.5 x 2 

12 Solution to problem ……. 3 

Subjective answer………..2 
3+2 

13 Any tree  strategies of sustainable development…..2.5 

Two suggestions-conservation of natural assets, 2preservation of 

the regenerative capacity 

3+2 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR 

SAMPLE QUESTION PAPER NO.7: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

General  Instructions: 

(1) This is a subjective question paper containing 13 questions . 

(2) This paper contains 5 questions of 2 marks each,5 questions of 3 marks each and 3 

question of 5 marks each. 

(3) 2 marks questions are short answer type questions and are to be answered in 30-50 

words. 

(4) 3 marks questions are short answer type questions and are to be answered in 50-80 

words. 

(5) 5 marks questions are long  answer type questions and are to be answered in 80-120 

words. 

(6) This question paper contains case/source based questions. 

 

Q1. What is the difference between money flow and real flow. 2 

OR 

Distinguish between domestic income and national income. 2 

Q2. If disposable income is Rs 1000 and saving is Rs 250,find out Average Propensity to 

consume . 2 

OR 

In an economy investment expenditure is increased by Rs 400 cr and marginal propensity to 

consume is 0.8. Calculate the total income increase in income and savings. 2 

Q3. Distinguish between inflationary gap and deflationary gap. (Any two)          

2 

Q4. Discuss any two problems are being faced by power sector in India? 2 

OR 

How has women‘s health become a matter of great concern? 2 

Q5. Write a short note on global warning. 2 

Q6. Give valid reason explain how the following should be treated in estimation of national 

income of India?                                                                                                                                                    

(1+1+1) 
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        (a). Payment of interest by a firm to a bank. 

        (b).Purchase of uniforms for used by a hospital. 

        (c).Expenditure on fertilizers by a farmer. 

OR 

What are externalities? Give an example of a positive externalities and its impact on welfare of 

the people. 

Q7. Study the following information and compare the sectoral share of employment and GDP 

between China, India and Pakistan.                    3 

Sectoral Share of Employment and GVA(%) in 2018 &-2019 

Sector Contribution to GVA Distribution of Workforce 
India China Pakistan India China Pakistan 

Agriculture 16 7 24 43 26 41 

Industry 30 41 19 25 28 24 

Services 54 52 57 32 46 35 

Total 100 100 100 100      
100 

100 

For Question No 8 & 9 

Read the following text carefully and answer the question no 8 and 9 given below. 

Covid-19 and India‘s healthcare policy 

Following the Covid-19 pandemic, a key portfolio decision that healthcare policy must make is 

about the relative importance placed on communicable versus non-communicable diseases. The 

Covid-19 pandemic has spread worldwide because it is a communicable disease. The previous 

such pandemic occurred more than a century back when the Spanish Flu pandemic devastated 

the world in 1918. As pandemics represent rare events, healthcare policy can become a victim of 

―saliency bias‖, which involves over-weighting recent phenomena. 71 per cent of global deaths 

and about 65 per cent of deaths in India are caused by non-communicable diseases (NCDs) . 

Between 1990 and 2016, the contribution of NCDs increased 37 per cent to 61 per cent of all 

deaths (National Health Portal, n.d.). Further, preventing communicable diseases requires focus 

on better sanitation and drinking water, which the Swachh Bharat and the Har Ghar Jal Abhiyan 

campaigns are focusing on. 

 

Better healthcare infrastructure is no insurance against communicable disease 



55 
 
 

 

 

 As the evidence below illustrates (Figure 5), faced with such a devastating pandemic, even the 

infrastructure created by greater healthcare spending in the advanced economies could not deal 

with the disease burden created by the pandemic. We observe positive correlations between total 

number of cases and deaths with respect to health expenditure per capita implying better health 

infrastructure. So, better health infrastructure is no guarantee that a country would be able to deal 

better with devastating pandemics like Covid-19. As the next health crisis could possibly be 

drastically different from COVID-19, the focus must be on building the healthcare system 

generally rather than a specific focus on communicable diseases. 

Figure 5: Correlation of COvId-19 cases/deaths and Per Capita Health 

expenditure 

Panel  A              Panel B 

 

Q8. What is the impact of non-communicable diseases in India? How communicable diseases 

requires to prevent?          3  

 

Q9. Which type of correlation between health infrastructure and total no covid -19 cases and 

deaths? Explain.           3 

Q10.Explain the problem of double counting in estimating national income? Explain two 

alternative ways of avoiding the problem.                                                                             3 

Q.11.Explain all the changes that will take place in an economy when aggregate demand is not 

equal to aggregate supply.          

                  5 

Q12. From the data, calculate (a). National Income by Income method and (b) National Income 

by Expenditure Method.                                                                                                                     

(2 ½)+(2 ½) 
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Items Rs.(in crores) 

1.Government Final Expenditure 790 

2.Indirect Taxes 880 

3.Gross Fixed Capital Expenditure 1330 

4.Mixed Income of the self employed 2930 

5.Subsidies 110 

6.Change in stock 320 

7.Rent,Interest and Profit 960 

8.Consumption of fixed capital 410 

9.Privater Final Consumption Expenditure 5220 

10.Import of goods and services 570 

11.Export of goods and services 480 

12.Net factor income from abroad (-) 50 

13.Compensation of employees 2500 

 

OR 

Q 12 . (a). Calculate GVA at factor cost from given data-         3 

Items Rs.(in crores) 

1. .Consumption of fixed capital 5 

2.Sales 100 

3.Subsidies 2 

4.Closing Stock 10 

5.Purchase of raw material 50 

6.Opening Stock 15 

7.Indirect Taxes 10 

 

(b). How will you treat the following while estimating domestic product of India? Give reason 

for your answer- 2 

(i). Profits earned by a foreign company in India. 

(ii). Salary of Indian residents working in Russian Embassy in India.                                                       

(1+1) 

 

Q13. (a). What similar developmental strategies have India and Pakistan followed for their 

respective developmental paths?  3 

(b). Define liberty indicator. Give some examples of liberty indicators. 2 
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KENDRIYA VIDYALAYA SANGATHAN  

ZONAL INSTITUTE OF EDUCATION AND TRAINING, GWALIOR 

MARKING SCHEME 

SAMPLE QUESTION PAPER NO.7: TERM II (2021-22) 

CLASS: XII ECONOMICS (030) 

MM: 40          TIME: 2 HOURS  

 

Q1 Flow of income refers to flow of goods and services across different sectors 
of the economy .It is called real flow in case it occurs in the form of goods 
and services for example household rendering their actor services to the 
producers and in return producers offering final goods and services to the 
households. 
Money flow is a flow of money value from one sector to other sector e.g. 
producers make factor payments to the households and household make 
payments to the producers for the purchase of goods and services. 
OR 
Domestic income is the sum total of factor income generated within the 
domestic territory of a country. It includes income generated by both the 
residents as well as non-residents of the country. 
National income is the sum total of factor income generated by normal 
residents os a country. No matter where this income is generated, within 
domestic territory or in rest of the world. It includes income generated only 
by the residents of the country. 
 

1+1 

Q2  C = Y – S 
  = 1000-250 = 750 
APC = C/Y = 750/ 1000 = 0.75  

OR 
∆I = Rs 400 cr , MPC = 0.8 
∆Y/∆I = 1/1-MPC  
∆Y/400 = 1/1-0.8 →   ∆Y=400/0.2 = Rs 2000 cr 
Total increase in savings  =  (1-MPC )( ∆Y) = (1-0.8) (2000) 
   = Rs 400 cr 
OR   ∆I = ∆S ,So Rs 400 = Rs 400  
 

2 

Q3 .(i).IG in the excess of AD over and above its level required to maintain full 
employment equilibrium in the economy . 
DG is the deficiency of AD required to maintain full employment equilibrium 
in the economy. 

1 
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(ii).IG  points to a situation of rise in the general price level without any rise 
in the level of output. 

OR 
Externalities sre the good and bad impact of an activity without paying the 
price or penalty for that. Externalities can be positive and negative.   
Example of a positive externalities is when a beautiful garden maintained by 
Government raises welfare of Mr X even when Mr X is not paying for 
it.There is no valuation it in the estimation of GDP.(1) 
Impact of externalities is not accounted in the index of social welfare in 
terms of GDP. It either underestimated or overestimated the level of 
welfare. 
 

1 
 
 
1 
 
 
1 

Q4 The power sector is faced some critical challenges which are as follows- 
(i). The installed capacity of India to generate electricity is not sufficient 
enough to meet an annual economic growth of 7 %. 
(ii). The thermal power stations faces the scarcity of the raw material to 
generate electricity.  

OR 
Women are lagging behind in education and health care, and economic 
participation as compared to men. The child sex ratio has declined,  showing 
the growing incidents of female foeticide in the country.  About 50 % of the 
married women between age of 15 and 49 are suffering from anemia. This 
resulted in 19 % maternal deaths. 
 

1+1 
 
 
 
 
 
 
2 

Q5 Global warming refers to the phenomenon of sustained increase in global 
temperature due to environment pollution and deforestation .This increase 
in the level of carbon dioxide raises the temperature of the earth surface, 
accelerating the melting pf polar ice. This leads do rise in sea level.  
 

2 

Q6 (a) Payment of interest by a firm to a bank is included in national income 
because it is a factor payment. 
(b). Purchase of uniforms for used by a hospital is not included in national 
income because uniform is provided at the time of work .It is to be treated 
as an intermediate consumption . 
(c). Expenditure on fertilizers by a farmer is not included in national income 
because it is an intermediate cost of the farmer, as fertilizers are used in the 
process of production. 

OR 
 

1 
 
1 
 
 
1 

Q7 .(i)In China ,India and Pakistan the contribution of agriculture to GVA is 
7%,16% and 24% respectively but the proportion of workforce that works n 
this sector is 26%,43% and 41%. 
(ii).The industry and service sectors have less proportion of workforce but 
contribute morein terms ofoutput. Inj China 
 

11/2 

 

 

11/2 
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Q8 In India 65 % of deaths are caused by non-communicable diseases. 
Between 1990 to 2016 the contribution of NCDs increased 37 % to 61% 
of all deaths. 
We can prevent communicable diseases by focus on sanitation and 
drinking water ,which the Swachh Bharat and the Har Ghar Jal Abhiyan 
care focusing on. 
 

3 

Q9 We observe positive correlations between total number of cases and deaths 
with respect to health expenditure per capita implying better health 
infrastructure. So, better health infrastructure is no guarantee that a country 
would be able to deal better with devastating pandemics like Covid-19. As 
the next health crisis could possibly be drastically different from COVID-19. 
 

3 

Q10 . The counting of the value of commodities are than one is called double 
counting. This leads to overestimating of the value of goods and services 
produced. Thus the importance of avoiding double counting lies in avoiding 
overestimating the value of domestic product. 
To avoid the problems of double counting two methods are used- 
(i).Final output method- The value of intermediate goods is not considered. 
Only the value of final goods and services is considered. 
(ii)-Value Added method- Avoid the problem of double counting is to 
estimate the total value added method at each stage of production. 
 

1+1+1 

Q11        If AD>AS , flow of goods and services in the economy tends to be less 
than their demand. The existing stock of the producers would be sold out 
and the producers would suffer the loss of unfulfilled demand. To rebuild 
the desired stocks, producer would be plan to increase the production.AS 
would increase to become equal to AD. 
        If AS >AD , flow of goods and services in the economy tends to 
exceed  their demand. Some of goods and services would remain unsold. To 
clear unwanted stock, the producers would plan a cut-off production. AS 
would reduce to become equal to AD . 
 

21/2 

 

 

 

 

21/2 

Q12 .(a). National Income by Income method = Compensation of employees + Rent, 
Interest and Profit +  

Mixed Income of the self-employed + Net 
factor Income  
from abroad. 

     =2500 + 960 + 2930 + (-) 50 
     = Rs 6340     
  
(b) National Income by Expenditure Method = Private Final Consumption       
                                                                                 Expenditure + Government  

       Final Consumption      
Expenditure + Export of goods and     
      services – Import of goods and services 

(2 ½) 
 
 
 
 
 
 
 
(2 ½) 
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+ Gross Fixed  
      Capital Formation + Change in Stock – 
Consumption of  
      fixed capital – Indirect taxes +subsidies 
+ Net factor  
      income from abroad  
= 5220 + 790 + 480 – 570 + 1330 + 320 – 
410 – 880 + 110 +( - ) 50   

     = Rs  6340      
OR 

(a).GVA at factor cost = Sales-Purchase of raw material + Closing Stock – Opening 
Stock _ Indirect  

Taxes + Subsidies  
= 100 – 50 + 10 – 15 – 10 + 2 
= 37 Lakhs      

   
 
(b)  
(i).Profit  earned by a foreign company in India is a part of domestic product of 
India because the company is within the domestic territory of India. Hence it is 
included in domestic product of India. 
(ii).Salary of Indian residents working in Russian Embassy in Indian is not included in 
domestic product in India because Russian Embassy is not a part of domestic 
product of India.  

 

 
 
 
 
 
 
 
 
 
 
 
3 
 
 
 
 
 
 
 
1+1 

Q13 - (i).India and Pakistan follows the mixed economy model. 
(ii).Both countries introduced a variety of regulated policy framework (for 
import substitution). 
(iii).The introduction of green revolution and increase in public investment in 
infrastructure in selected areas. 
(iv). Nationalisation of capital goods industries. 
(b)- Liberty indicator is an index used to measure the participation of the 
people in taking decisions. Some examples of liberty indicators are the 
measure of the extent of the constitutional protection rights given to the 
citizens and the extent of independence of the Judiciary and Rule of 
Law.(Definition 1 mark, example 1 mark)  
 
 
 

1+1+1 
 
 
 
 
 
 
1+1 

- 
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GENERAL INSTRUCTIONS:  

1) This is a subjective question paper containing 13 questions. 

2) This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 03 

questions of 5 marks each. 

3) 2 marks questions are Very short answer type and to be answered in 30-50 words 

each. 

4) 3 marks questions are short answer type questions and to be answered in 50-80 

words each  

5) 5 marks questions are Long answer type questions and to be answered in 80-120 

words each. 

6) This question paper contains Case/Source based questions.  

Q.No.  Question Marks 

1 Discuss any two differences between GDP at constant prices and GDP at current Prices. 

(OR) 

Distingsuh between ―Value added‖ and  ―Value of output‖ 

2 

2 “At times of high inflation in the economy, the central bank (RBI) regulates the flow of 

money in the economy by increasing the repo rate‖. Justify the given statement. 
2 

3 In an economy the MPC is 0.75. Investment expenditure in the economy increase by Rs.75 

crore. Calculate total increase in national income. 

(OR) 

An economy is in equilibrium. Its consumption function is C=300 +0.8Y and investment is 

700 find National income. 

2 

4 Read the fallowing table showing the data related to distribution of workforce by industry 

between  2017-2018 in India .Identify in which sector more women are engaged and state two 

reason for it ? 

 
 
 
 
 

 
(OR) 

How has women‘s health become a matter of great concern ? 

Industrial 

Category 

Gender 

Male Female 

Primary 40.7 57.1 

Secondary 26.5 17.7 

Tertiary 32.8 25.2 

total 100 100 

2 

5 Compared to the 1970s, ‘there has hardly been any change in the distribution of workforce 

across various industries. Comment.. 
2 
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6 Are the following items included while estimating national Income of India . Give reasons for 

your answer . 

a) Rent received by Indian residents on their buildings rented out to foreigners. 

b) Construction of a New House  

c) Receipts from sale of land  

 (OR) 

 

 

State under what conditions in the following statements may be true:  

a. GDP at market Price  is equal to GNP at market prices.  

b. Domestic Income is greater than National Income  

c. Value of output is equal to Value Added  

3 

7 Explain the meaning of Marginal popensity to save. What can be the minimum value of  it 

and why?     

(OR) 

What is Deficient demand? What changes are required in govt spending if an economy is 

under the grip of deficient demand?  

3 

8 Study the following information and compare the health infrastructure in India with her 

neighbouring countries on the basis of a) Health expenditure by govt and b) physical and 

human resources availability 

 
Source : www.thewire.in 

3 

9 Group the following features pertaining to the economies of India, China and Pakistan under 

three heads 

 One-child norm   Low fertility rate 

3 
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 High degree of urbanisation 

 Mixed economy 

 Very high fertility rate 

 Large population 

 High density of population 

 Growth due to manufacturing sector 

 Growth due to service sector 

 Read the following text  carefully and answer  question no 10  given below : 

China produces a lot more than India does. It also does so remarkably more efficiently. Given 

the better quality infrastructure and better production techniques at China‘s disposal, it is not 

astounding that the average Chinese worker produces 1.6 times more output than that of the 

average Indian worker. This means that the productivity of China as a nation is 60% higher. 

The Indian manufacturing sector has multiple problems. These problems include erratic 

electricity supply, slow and expensive transport systems as well as lack of skills that increase 

manufacturing productivity. 

Given that a large portion of these problems are structural in nature, it seems unlikely that 

India will be able to overcome them in the near future. 

The Indian economy on the other hand, has a clear strategic advantage when the workforce is 

considered. The Indian education system was created by the British. As such, Indian 

workforce is global in nature. They can speak fluent English which gives them an edge over 

Chinese nationals who face language barriers. Also, the Indian workforce does high end jobs 

for the information technology industry and BPO industry as compared to the Chinese 

workforce which works menial jobs on the factory shop floor. Given that the future of the 

world lies in high skilled knowledge jobs, the Indian workforce may soon rise in prominence 

while the Chinese workforce may soon become redundant. 

Source : https://managementstudyguide.com/  

 

10 Analyse the strategic advantage for India in terms of Work force. 3 
11 a). What is externality? Give one example of ‗externality‘ which reduces welfare of the  

    people.                                                                                                                              (2) 

b) From the following data calculate Net Value Added at Factor Cost                                   (3) 

S.No Particulars  Rupees( in Crores ) 

(i) Sales  500 

(ii) Purchase of Intermediate goods 350 

(iii) Opening Stock 60 

(iv) Indirect Taxes 50 

(v) Consumption of Fixed Capital 90 

(vi) Import of Raw materials 85 

(vii) Closing Stock  80 

(OR) 

a) What is Circular flow of income .Write  one difference between Money flow and Real  

   flow ?                                                                                                                              (2) 

b) Calculate the National income from the following data                                                      (3) 
S.No Particulars  Rupees (in Crores)  

(i) Household final consumption 

expenditure  

600 

(ii) Net Exports -20 

5 

https://managementstudyguide.com/
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(iii) Government  final 

Consumption expenditure  

100 

(iv) Indirect taxes net of subsidies  30 

(v) Net domestic capital formation 70 

(vi) Net Factor income from abroad  -10 
 

12 

 

 

Explain with the help of a numerical example how does increase in investment in an economy 

affect its level of income? 
5 

13 ‖The present generation should bequeath a better environment to the future generation‖ .State 

and discuss any five measures to Justify the given statement. 
5 
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Note : a) Part marking for each sub answers are given in brackets. 

           b) Other correct answers may also be considered.  

Q.No  Expected Answer  Marks 

1 Two main difference between GDP at current prices and at constant price are: 

 1. GDP at current prices are measured at Current Year Prices whereas GDP at constant prices 

are measured at base year‘s prices.                                                                                    (1) 

2. GDP at current prices may increase even if there is no flow of goods and services whereas 

GDP at constant prices will only increase when there is an increase in the flow of goods and 

services.                                                                                                                               (1) 

                                                    (OR) 

Value of output is the money value of all the goods and services produced by a firm at current 

prices. It can be estimated by multiplying quantity of output with its price.                    (1) 

Value added refers to the additions made in the value of intermediate goods by a firm with 

the help of factors of production. Value addition or value added is the difference between the 

value of output and intermediate cost.                                                                                                                 (1) 

2 

2 At times of high inflation in the economy, the central bank (RBI) regulates the flow of money 

in the economy by increasing the repo rate, which results in a) fewer borrowings by the 

businesses and the industries   b)The result of this increase is slowing down the money supply 

and investment activities in the economy, which is instrumental in controlling the inflation 

rate (1+1) 

2 

3 K ΔY/ΔI   1/1-MPC                                                                                          (½) 

ΔY  ΔI x 1/1-MPC                                                                                             (½) 

     = 75×1/1-0.75                                                                                                (½) 

    = 300 Crore                                                                                                     (½) 

 

(OR) 

 C= 300+0.8 Y                                                                                                    (½) 

Y = C+I                                                                                                               (½) 

Y = 300+0.8Y+700                                                                                              (½) 

     =1250                                                                                                              (½) 

 

2 

4  More women are engaged in Primary sector . (½) 
 Two Reasons : 

1.As in the agricultural and allied activities, high degree of skills and specialisations is not 

required, so, rural women engage themselves to support their family on farms.                (3/4) 

2 
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2.As poverty in the rural areas is more widespread than in the urban areas, so, the rural 

women engage themselves in low productive jobs just to support the livelihood of their 

families.                                                                                                                              (3/4)  

(OR) 

 Gender Bias—Poor Health of Women: 

1.There is growing incidence of female foeticide in the country. Close to 3,00,000 girls under 

the age of 15 are not only married but have already borne children at least once.                (1) 

2. More than 50 per cent of married women between the age group of 15 and 49 suffer from 

anaemia caused by iron deficiency. It has contributed to 19 per cent of maternal deaths.    (1) 

5  It is true that no much change is observed in the distribution of workforce across various 

industries. It is because the plans did not emphasise the need for development of: 

(a) non-agricultural rural employment industries.                                                                 (1) 

(b) small scale, village and cottage industries.                                                                      (1) 

2 

6 a)Included in National income as it is the part of factor income from abroad        (1) 

b)Included in national Income as it is the Domestic capital Formation under expenditure 

method                                                                                                                      (1) 

c)No it will not be included in national income as it is result only in ownership title change 

does not add to production of goods and services of the country .                          (1) 

 (OR) 

(a) When net current transfer from abroad are zero                                                (1) 

 (b) When Net Factor Income from Abroad is negative                                          (1) 

(c) When intermediate consumption is zero.                                                           (1) 

3 

7 Investment multiplier is the ratio between change in income and the corresponding change in 

investment. It represents the responsiveness of income to change in investment. It is denoted 

by K. Symbolically, 

                                (1) 

MPC is Marginal Propensity to Consume. 

The value of Multiplier depends on the value of MPC.     

Since, 0<MPC<, therefore, if                                                                                    (1) 

MPC =0, then K =1, and 

 If, MPC -1, then K   ∞                                                                                           (1) 

 (OR) 

When in an economy, aggregate demand falls short of aggregate supply at full employment 

level, the demand is said to be a deficient demand.                                                     (1) 

In a situation of deflationary gap or deficient demand. The Govt. should raise its 

expenditure i.e. there will be more economic activities in the economy like, building of 

roads, bridges, canal etc. This will raise the level of employment. It will in turn increase the 

income and the purchasing power. Thus aggregate demand will rise.                      (2) 

3 

8 Health Expenditure by government : 

Comparatively the government spending on health sector is found to be better in India than 

Bangladesh and Pakistan (India spends 3.5 % of GDP) but needs improvement when 

3 
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compared to Sri Lanka(3.8 % of GDP) .                                                                       (1 ½ ) 

Physical and Human Resources Availability : 

India has better position in terms of  physical facilities as it has more hospital beds than our 

neighbours, However the human resources to meet health care services are far better in India 

than any of her neighbours .                                                                                         (1 ½ ) 

9 India China Pakistan 

Mixed economy One-child norm Mixed economy 

High density of 

population 
Low fertility rate Very high fertility rate 

Growth due to 

service sector 
Growth due to 

manufacturing sector 

Large population 

  

(One mark for each correct grouping) 

3 

10 1) India is emerging as a strong destination for labour supply ( both skilled and 

unskilled) due to the availability of huge employable work force.                        (1) 

2) MNCs  and Governments from abroad are interested to invest in India which shall 

boost our FDI inflow                                                                                              (1) 

3) GDP growth rate will rise on account of more participation rate                           (1) 

(Any other Analytical view can be considered )  

3 

11 a) Externalities refer to benefits or harms of an activity caused by a firm or an individual, 

for which they are not paid or penalized.‖ (1) 

The dumping of hazardous chemicals in the water bodies by the factories adversely 

affects the health of the people. This is an example of externality that reduces the 

welfare of the people. (Any Other Correct example )                                       (1) 

b) Net Value Added at Factor Cost (NVAFC)  

           = Sales + Change in Stock (Closing Stock- Opening Stock)- Purchase of    

               Intermediate Goods – Consumption of Fixed Capital – Indirect Tax    (1) 

          = 500+ (80-60)-350-90-50                                                                          (1) 

          = 520-490 = Rs. 30 crore                                                                            (1) 

                                                      (OR) 

a) The circular flow means the unending flows of production of goods and services,  

income and expenditure in an economy. It shows the redistribution of income in a 

circular manner between production unit and households.                                (1) 

Flow of Goods and services between sectors are real flows and the flow of money 

between sectors are money flows .                                                                     (1) 

b) National income 

 =      [Private final consumption expenditure + Government final consumption  

         expenditure + Net domestic capital formation + Net exports + Net factor  

          income from abroad – Net indirect tax]                                                   (1) 

               =        600 + 100 + 70 + (-20) +(-10) – 30                                                        (1 ½ ) 

               =        780 – 60      = 720 crores                                                                          (½) 

 

5 

12 

 

 

The process of investment multiplier is as under: 

1.  It can be illustrated with the help of a simple example. We know that one man‘s 

expenditure is another man‘s income. 

2.  Suppose, the government of a country spends Rs 100 crore on building roads. National 

5 
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income of the country automatically rises by Rs 100 crore in Round 1. 

3. Now suppose MPC is 0.5, people working in the investment industry will spend Rs 50 

crore on new consumption goods. 

4. The consumer goods industry will have an extra income of Rs 50 crore. Assume the 

MPC for the whole society is 0.5, people working in these consumer goods industry 

would again spend 50% of their additional income of Rs 50 crore (which works out to 

be 25 crore) on more consumer goods. 

5. These Rs 25 crore will, thus, become the income for others. This will continue till total 

increase in income becomes k times the increment of investment.                 (1 x 5 =5) 

(Any other correct numerical example also to be considered ) 

13 The present generation can promote development that enhances the natural and built 

environment in ways that are compatible with (i) conservation of natural assets (ii) 

preservation of the regenerative capacity of the world‘s natural ecological system (iii) 

avoiding the imposition of added costs or risks on future generations.  

To achieve sustainable development, the following needs to be done (i) limiting the human 

population to a level within the carrying capacity of the environment. The carrying capacity 

of the environment is like a‗plimsoll line‘ of the ship which is its load limit mark. In the 

absence of the plimsoll line for the economy, human scale growsbeyond the carrying capacity 

of the earth and deviates from sustainable development (ii) technological progress should be 

input efficient and not input consuming (iii) renewable resources should be extracted on a 

sustainable basis, that is, rate of extraction should not exceed rate of regeneration (iv) for non-

renewable resources rate of depletion should not exceed the rate of creation of renewable 

substitutes and (v) inefficiencies arising from pollution should be corrected.           ( 5 x 1 =5) 

5 
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SL 

No 

Name of the Unit Marks 

Allotted 

VSA 
(02) 

SA* 
(03) 

LA 
(05) 

Total No 

of 

Questions 

Total 

Marks 

 

 

PART A- INTRODUCTORY MACRO ECONOMICS (20 Marks ) 

 

1 National Income and Related Aggregates  10 1(2) 1(3) 1(5) 3 10 

2 Determination of Income and Employment 12 2(4) 1(3) 1(5) 4 12 

Sub Total 22 3(6) 2(6) 2(10) 7 22 

 

PART B –INDIAN ECONOMIC DEVELOPMENT (20 Marks ) 

 

1 Current challenges facing Indian Economy 

 ● Employment 

 ● Infrastructure  

● Sustainable Economic Development 

12 2(4) 1(3)* 1(5) 4 12 

2 Development Experience of India – A 

Comparison with Neighbours-  

● Comparative Development Experience of 

India and its Neighbours 

06 --- 1(3)* 

1(3) 

--- 2 6 

Sub Total 18 2(4) 3(9) 1(5) 6 18 

Grand Total 40 5(10) 5(15) 3(15) 13 40 

*Includes two Case Study based questions of 3 marks each . 
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GENERAL INSTRUCTIONS:  

1) This is a subjective question paper containing 13 questions. 

2) This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 03 

questions of 5 marks each. 

3) 2 marks questions are Very short answer type and to be answered in 30-50 words 

each. 

4) 3 marks questions are short answer type questions and to be answered in 50-80 

words each  

5) 5 marks questions are Long answer type questions and to be answered in 80-120 

words each. 

6) This question paper contains Case/Source based questions.  
 

1 Distinguish between Real Flow and Monetary flow . 

Or 

 Distinguish between National Income and Domestic Income  

2 

2 Calculate equilibrium level of income for a hypothetical economy, for which it is given that 

Autonomous Investments = ₹ 500 crores, and Consumption function, C   100   0.80Y 

Or  

From the following data calculate investment expenditure:   

Marginal Propensity to Save = 0.2 

Equilibrium level of income = Rs 22,500 

Autonomous consumption = Rs 500 

2 

3  Explain ‗Paradox of Thrift‘ 2 

4 List the indicators that assess the health status of a country. 

Or 

 Health care in India is suffering from urban-rural and rich-poor divide. Explain how?

2 

5  What are the main characteristics of health of the people of our country? 2 

6 Giving reason, explain whether the following are included in domestic product of India: 

 a. Profits earned by a branch of foreign bank in India. 

 b. Payment of salaries to its staff by an embassy located in New Delhi. 

 c. Interest received by an Indian resident from its abroad firms. 

3 
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7  Explain the three-tier system of health infrastructure and health care in India. 3 

8 Compare and contrast the development of India, China and Pakistan with respect to some 

 human development indicators.

3 

9  Compare the position of India with China and Pakistan on the basis of sectoral development. 3 

10 Giving reasons, state whether the following statements are true or false 

 a. When marginal propensity to consume is zero, the value of investment multiplier will 

also be zero 

b.  Value of average propensity to save can never be less than zero

3 

11 Explain the working of the adjustment mechanism in the following situations: 

a.  Aggregate demand is greater than Aggregate supply.

b.  Ex Ante Investments are lesser than Ex Ante Savings

5 

12  A. From the following data, calculate ―Net Value Added at Factor Cost‖ 

S.no. Content (Rs. in Lakhs) 

(i) Sales 400 

(ii) Change in Stock (-) 20 

(iii) 
Intermediate 

consumption 
200 

(iv) Net indirect taxes 40 

(v) Exports 50 

(vi) Depreciation 70 

 

 B. State precautions that are taken while calculating national income by expenditure method. 

 

Or  

Calculate the Net National Product at Market Price from the given details 

S.no. Contents (Rs. in Crores) 

(i) Mixed income of self-employed 8,000 

(ii) Depreciation 200 

(iii) Profit 1,000 

5 
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(iv) Rent 600 

(v) Interest 700 

(vi) Compensation of employees 3,000 

(vii) Net indirect taxes 500 

(viii) Net factor income to abroad 60 

(ix) Net exports (-) 50 

(x) Net current transfers to abroad 20 
 

13 Explain the various self-employment and wage generation programme initiated by the 

 government to solve the problem of unemployment ?

5 
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1 
BASIS FOR 

COMPARISON 
REAL FLOW MONEY FLOW 

Meaning Real Flow implies the movement 

of factors services and a 

corresponding flow of goods and 

services amidst the various 

sectors of the economy. 

Money flow implies the cycle of 

payment in the monetary form, 

from firms to households and a 

corresponding monetary payment 

from households to the firm. 

Flow 

 
 

Alternative 

Name 

Physical Flow Nominal Flow 

Movement Clockwise Anticlockwise 

Involves Factors of production flows from 

households to firms. 

Concurrently, goods and 

services are supplied by the 

firms to households. 

Remuneration is provided to 

households by the firms for 

factor services. Concurrently, 

goods and services are purchased 

from the business sector by the 

households. 

https://keydifferences.com/wp-content/uploads/2021/01/real-flow.jpg
https://keydifferences.com/wp-content/uploads/2021/01/money-flow.jpg
https://keydifferences.com/wp-content/uploads/2021/01/real-flow.jpg
https://keydifferences.com/wp-content/uploads/2021/01/money-flow.jpg
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Use of money Exchange of goods and services 

without the use of money. 

Exchange of goods and services 

by using money 

 
OR  

 

ASIS FOR 

COMPARISON 
DOMESTIC INCOME NATIONAL INCOME 

Meaning Domestic Income implies the 

income accrued to both residents 

and non-residents within the 

geographical boundaries of the 

country. 

National Income is described as the 

income accrued to the ordinary 

residents of the country, irrespective of 

their geographical location (i.e. within 

and outside the country). 

Does not matters Who has generated the income? Where the income is generated? 

Represented as National Domestic Product at 

Factor Cost (NDPFC) 

Net National Product at Factor Cost 

(NNPFC) 

Concept Territorial Concept National Concept 

NFIA Not a part of Domestic Income Part of Domestic Income 

 
 

2 Given C = 100 + (0.8)Y, 

Investment expenditure, (I) = Rs.500; 

At equilibrium level, Y = C + I 

⇒ Y = 100 + (0.8) Y+ 500 

⇒ Y – (0.8)Y = 600 . => (0.2)Y = 600. Y=600/0.2.  Y=3000 (Equilibrium level of income). 

 
OR 

We know that, MPC = 1 – MPS = 1 – 0.2 = 0.8. 

At equilibrium level, 

Y = C + I 

Therefore 22,500 = 500 + (0.8) 22,500 + I 

Or I = 22,500 – 500 – 18,000 = Rs.4,000. Hence we have Investment Expenditure equal to Rs. 
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3 If all the people in the economy increase the proportion of their savings, the total volume of savings 

does not increase. It either decreases or remains unchanged. This is known as paradox of thrift. It 

 states that when people become more thrifty, they start saving less or the same

4 Indicators that assess the health status of a country are: 

(i) Infant mortality rate 

(ii) Maternal mortality rate 

(iii) Life expectancy 

(iv) Nutrition levels 

(v) Incidence of communicable and non-communicable diseases 

 
OR  

It is rightly said that health care in India suffers from urban-rural and rich-poor divide. 70% 

population is living in rural areas while 20% of the hospitals are located in rural areas. It means 

80% hospitals are serving 30% population. Of 7 lakh beds only 11 % are in rural areas. There are 

only 0.36 hospitals for one lakh people in rural areas whereas it is 3.6 hospital per one lakh 

population in urban areas, i.e. number of hospitals in urban areas is 10 times the number of 

hospitals in rural areas. In villages, specialised medical care is completely missing like pediatrics, 

gynecology, anesthesia and obstetrics. PHCs located in rural areas do not have even X-ray or blood 

test facility. 20% of doctors passing leave the country for better prospects. Many others are 

interested in urban areas, rare are the ones interested in rural areas. The poorest one fifth spends 

12% of their income on health while rich spend only 2% of their income on health 

 

5 The main characteristics of health of people of our country 

 1) Decline in death rate to 8 per thousand in 2001 

 2) Reduction in infant mortality rate to 7 per thousand in 2001 

 3) Rise in life expectancy to 64 years in 2001 

 4) Control over deadly diseases like cholera, smallpox, malaria, polio and leprosy 

5)  Fall in child mortality rate to 23 per thousand in 2001

6 As the profits are earned in the domestic territory of India, the profits earned by a branch of the 

foreign bank in India will be ‗included‘ in domestic income of India 

 1) Payment of salaries to its staff by an embassy located in New Delhi will ‗not be included‘ in 

the domestic income of India, as it is not a part of the domestic territory of India 

2) As interest received by an Indian resident from its abroad firms is factor income from 

 abroad, it will ‗not be included‘ in domestic income of India

7 The three-tier system of health infrastructure and health care in India is as below: 

(i) Primary Health Care: It includes education related to existing health problems and methods to 

identify, prevent and control them. It also constitutes promotion of food supply and proper 

nutrition; adequate water supply and sanitation; maternal and child health care; etc. In order to 

provide primary health care, Primary Health Centers (PHC), Community Health Centers (CHC) 

and sub-centers have been set up in villages and small towns. 

(ii)Secondary Health Care: When PHCs are unable to manage the condition of a patient, they are 
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referred to secondary hospitals. Secondary health care institutions include hospitals which have 

better facilities for surgery‘, X-ray and Electro Cardio Gram (ECG). They are mostly located in 

district headquarters and big towns 

(iii) Tertiary Health Care: Hospitals under the tertiary sector have advanced level equipment and 

medicines. They undertake all the complicated health problems, which could not be managed by 

primary or secondary hospitals. This sector also includes many premier institutes, which provide 

 specialised health care not along with imparting quality medical education and conducting research

8 China is moving ahead of India .and Pakistan. This is true for many indicators—income indicator 

such as GDP per capita, or proportion of population below poverty line or health indicators such as 

mortality rates, access to sanitation, literacy, life expectancy or malnourishment 

 1) Pakistan is ahead of India in reducing proportion of people below the poverty line and also 

its performance in education, sanitation and access to water is better than that of India. Both 

China and Pakistan are in similar position with respect to the proportion of people below the 

international poverty rate of $1 a day, whereas the proportion is almost two times higher for 

India 

 2) In China, for one lakh births, only 38 women die whereas in India it is 230 and in Pakistan 

it is 260 

3)  India and Pakistan are ahead of China in providing improved water sources

9 Sectoral contribution of India and Pakistan stands on the same ground. Service sector contributes 

significantly towards India‘s and Pakistan‘s GDP, followed by industrial sector. On the contrary, 

the industrial and services sectors contribute nearly equally in China‘s GDP 

The process of economic growth has led to a tremendous shift in the sectoral share of output and 

employment. All three nations have undergone structural transformation from primary to industrial 

 and service sectors

10 (i) False. When MFC = 0, Multiplier 1/ 1-MPC = 1/1/0=1 

(ii) False. AFS or S/Y can be negative when S is negative at low level of income. At low level of 

 income consumption expenditure is more than income

11 (a) When Aggregate Demand is greater than Aggregate Supply, buyers are planning to buy more 

goods and services than what producers are planning to produce. It will lead to fall in planned 

inventory below the desired level. The producers, in turn, will produce more which will increase 

the aggregate supply till aggregate demand becomes equal to aggregate supply 

(b) Ex-ante investment are lesser than Ex-ante savings, meaning buyers are planning to buy lesser 

output as to what producer are planning to produce. It will lead to rise in planned inventory above 

the desired level. As a result, the producers will cut down production leading to a reduction of 

 income till saving becomes equal to investment

12 Net Domestic Product at Factor Cost (NDPFC) 

= Compensation of Employees + Rent + Interest + Profit + Mixed Income of Self Employed 

= 3,000 + 600 + 700 + 1,000 + 8,000 = Rs. 13,300 crores 

Net National Product at Market Price (NNPMP ) 

= NDPfc – Net Factor Income to Abroad + Net Indirect Taxes = 13,300 – 60 + 500 

= Rs. 13,740 crores. 

 (i) Nominal GDP is the market value of all final goods and services produced in a 
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geographical region usually a country, on the other hand, Real GDP is a macroeconomic 

measure of the value of output, economically adjusted for price changes. The adjustment 

transforms the Nominal GDP into an index for quantity of total output 

(ii) Nominal values of GDP from different time periods can differ due to changes in quantities 

of goods and services and/or changes in general price levels. Values for Real GDP are 

 adjusted for difference in price levels while figures for Nominal GDP are not adjusted

Real GDP is a better index of welfare of the people, when Real GDP rises, flow of goods and 

services tends to rise, other things remaining constant. This means greater availability of goods per 

person, implying higher level of welfare 

 
Or  

(A) Value of output = Sales value + Change in stock 

= Rs. 400 – Rs. 20 = Rs. 380 lakhs 

GVAmp = Value of Output – Intermediate Consumption 

= Rs. 380 – Rs. 200 = Rs. 180 lakhs 

NVAfc = GVAmp – Depreciation – Net indirect taxes 

= Rs. 180 – Rs. 30 – Rs.40 = Rs. 110 lakhs 

(B)While using the expenditure method, the following precautions are required to be taken, related 

to the calculation of National Income: 

 (i) Only final expenditure is to be taken into account to avoid the error of double counting of 

expenditures 

 (ii) Expenditure on second-hand goods is not to be included, because such expenditure has 

already been included when they are originally purchased. However, any commission or 

brokerage on such goods is included as it is a payment made for productive service 

 (iii) Expenditure on the purchase of financial assets such as shares and bonds is not to be 

included in total expenditure, as these are mere paper claims and are not related to the 

production of final goods and services 

 (iv) Expenditure on transfer payments by the government is not to be included as such 

payments are not connected with any productive activity and there is no value addition 

(v) Imputed value/estimated value of expenditure on goods produced for self-consumption 

should be taken into account, as these goods are reflected in the estimation of Gross 

 Domestic Product (GDP).

13 With population explosion and with the advent of industrial revolution, to meet the growing needs 

of the expanding population, the demand for resources for both production and consumption has 

gone beyond the rate of regeneration of the resources and due to this, the pressure on environment 

has increased tremendously. The increasing population has led to increased demand for housing 

and this has led to widespread deforestation. In order to accelerate the process of industrialisation, 

natural resources are being used up at a much faster pace. We are now faced with increased demand 

for environmental resources and services but their supply is limited due to overuse and misuse of 

these resources. Hence, the environmental issues of waste generation and pollution have become 

critical today 

Or 
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The various self-employment and wage generation programmes initiated by the government to 

solve the problem of unemployment are: 

(i) Food for work Programme (FWP): FWP was launched in the 1970s for the upliftment of the 

poor. Under this programme, foodgrains are distributed against the wage work. 

(ii) Prime Minister‘s RozgarYojana (PMRY): This programme has been implemented by the Khadi 

and Village Industries Commission, which aims at creating self-employment opportunities in rural 

areas and small towns. One can get financial assistance with bank loans to set up small enterprises 

under this programme. 

Under PMRY, the educated unemployed from low-income families in both rural and urban areas 

can get financial help to set up any type of industry, which generates employment. 

(iii) Swarna Jayanti Shahari RozgarYojana (SJSRY): It aims at creating employment opportunities, 

both self-employment and wage employment in urban areas. Individuals were given financial 

assistance under self-employment programmes. 

(iv) Swarnajayanthi Gram SwarozgarYojana: Sawamajayanthi Gram Swarozgar Yojana was 

launched in April 1999 and is the only self-employment programme currently being implemented. 

It aims at promoting micro enterprises and to bring the assisted poor families (Swarozgcris) above 

the poverty line by organising them into Self-Help Groups through the process of social 

mobilisation, training and capacity building and provision of income generating assets through a 

mix of Bank Credit and Government subsidy. 

(v) Sampoorna Grameen RozgarYojana (SGRY): SGRY was launched in September 2001. The 

schemes Jawahar Gram Samridhi Yojana and Employment Assurance Scheme have been fully 

integrated with SGRY. The objective of the scheme is to provide additional wage employment 

along with food security, creation of durable community, social and economic assets and 

infrastructure development in the rural areas. The scheme envisages generation of 100 man-days of 

employment in a year. 

(vi) National Food for Work Programme (NFWP): National Food for Work Programme was 

launched on November 14, 2004 in 150 most backward districts of the India, It is implemented as a 

100 percent centrally sponsored scheme and the food grains are provided to States free of cost. The 

 objective of the programme was to intensify the generation of supplementary wage employment
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